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Can Capital Market Opening Curb the Degree of Tone Management?

——A Quasi-natural Experiment Based on Mainland-Hong Kong Stock Connect

ZHONG Huijie, ZHANG Xinran

(School of Accounting, Zhongnan University of Economics and Law, Wuhan 430073, China)

Abstract; We take Mainland-Hong Kong Stock Market Exchange Mechanism (‘hereinafter referred to as Mainland-Hong Kong
Stock Connect) as quasi-natural experiment, and use data from A-share listed companies from 2009—2020 to examine the rela-
tionship between capital market opening and the degree of tone management. We find that Mainland-Hong Kong Stock Connect
has a significant inhibitory effect on tone management, improving the quality of information disclosure effectively. Further analysis
shows that its mechanisms lie in improving information transparency, improving corporate governance and easing financing con-
straints, and the policy effect is more obvious in companies with active funds in Hong Kong. This paper not only expands the rele-
vant research on the influencing factors of tone management, but also provides a theoretical basis and policy reference for the gov-
ernment to further promote a new round of high-level capital market opening.

Key Words: capital market opening; Mainland-Hong Kong Stock Connect; information disclosure; tone management; textual a-

nalysis; extraterritorial investor; financing constraint
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Can the Reform of Unified Management of Human

and Financial Resources Improve Audit Quality in Guizhou Province?
——An Empirical Study Based on Synthetic Control Method

HE Penghao, JIA Haibo, NAN Yongqing
(1. School of Government Audit, Nanjing Audit University, Nanjing 211815, China;
2. School of Economics and Management, North China University of Technology, Beijing 100144, China)

Abstract: Using the unified management reform of human and financial resources of sub-provincial local audit institutions imple-
mented in 2015 as a quasi-natural experiment, the impact of the unified management reform of human and financial resources on
audit quality is measured based on Chinese provincial panel data from 2007 to 2018, using synthetic control method to construct
real reform pilot areas and synthetic reform areas. The study shows that (1) the reform can significantly improve audit quality in
Guizhou province compared to unreformed provinces. Audit quality in Guizhou province improved by an average increase of
35,000 yuan per year from 2016 to 2018. The conclusion still holds after placebo test, ranking test, and mean square prediction
error ratio test. (2) There is heterogeneity in the reform effect, with significant improvement in Guizhou, Shandong, Jiangsu,
Zhejiang, and Guangdong provinces, some time lag in Chongqging municipality, and insignificant improvement in Yunnan prov-
ince. (3) Compared with other pilot provinces, Guizhou province has the most thorough reform, and its reform experience has
certain inspiration and guidance for further deepening the reform of audit management system and building a centralized, unified,
comprehensive coverage, authoritative and efficient audit supervision system.

Key Words: national audit; unified management reform of human and financial resources; audit quality; synthetic control meth-

od; reform of the audit management system ;national governance
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