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(1.40) (2.28) (1.47) (2.86) (2.43) (0.20) (2.78) (1.02)
Obs 13072 7829 13072 7829 15082 5085 15082 5085
R? 0.282 0.263 0.403 0. 361 0.276 0. 282 0. 389 0. 401
Plan B
W WG — PILRSY s WG —
Neskew Neskew Duwol Duwol
-0.217 -0.408 " -0.134 -0.333™
Treat
(-1.58) (-1.76) (-1.43) (-2.42)
Controls Yes Yes Yes Yes
Year Yes Yes Yes Yes
Ind Yes Yes Yes Yes
1.257* 0. 634 1.119 0.716
Constant
(2.39) (0.52) (2.95) (0.76)
Obs 15890 4711 15890 4711
R? 0.272 0.268 0.391 0.372
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Plan A
I IREE e IR E & I W K &7 VI K & <N I L Sy B wagil Sy Hriii
Rl FEIRAT R e FEIRAR KA KTER KA K
Neskew Neskew Duwol Duwol Neskew Neskew Duwol Duwol
Treat -0.232 -0.400 ** -0.09%4 -0.341 "  -0.461*" -0.117 -0.356 -0. 046
(-1.32) (-2.56) (-0.74) (-3.12) (=-2.71) (-0.70) (-3.02) (-0.39)
Controls Yes Yes Yes Yes Yes Yes Yes Yes
Year Yes Yes Yes Yes Yes Yes Yes Yes
Ind Yes Yes Yes Yes Yes Yes Yes Yes
0.397 1. 145 0. 336 1.198 ** 1.278 0. 897 0.991* 1.077 *
Constant
(0.51) (1.58) (0.58) (2.31) (1.64) (1.26) (1.78) (2.01)
Obs 10394 10489 10394 10489 9371 11530 9371 11530
R? 0.288 0.268 0. 406 0. 380 0.269 0.289 0.377 0. 407
Plan B
WA W IR AL W
Neskew Neskew Duwvol Duwvol
-0.328 " -0.413 -0.260 " -0.118
Treat
(-2.78) (-0.74) (-3.07) (-0.45)
Controls Yes Yes Yes Yes
Year Yes Yes Yes Yes
Ind Yes Yes Yes Yes
1. 166 ** -5.160" 1.073 *** -3.287
Constant
(2.55) (-1.88) (3.19) (-1.45)
Obs 19407 1494 19407 1494
R? 0. 268 0.364 0.379 0.504
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A TR A 22 FEAT M 5 A A 0, T 179 e
U Number A5 A G4 _E 4 RIBREIRAT RS 4F A Number (-2.21) (-2.79)
PR FCA A L B A TR UOBC 2 A Control Ve Yeo o Ye o Yes
o195 45 S 1 8 T, 51 (3) (B (4)  Number o S,
91100 22 K043 50 2 - 0.012 Al - 0. 011, 7E 5% I o 0814°  0.80°  0.779° 0,839
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Regulatory Minority Shareholders and Stock Price Crash Risk

Evidence from China Securities Investor Service Center’s Exercise of Shareholding
REN He, YAN Feng

(School of Accounting, Tianjin University of Finance and Economics, Tianjin 300222, China)

Abstract: This paper selects the sample data of equity exercise of Shanghai and Shenzhen A-share listed companies by Invest-
ment Service Center from 2010 to 2020, and investigates the supervision and governance effect of regulatory minority shareholders
from the perspective of small investor protection. This research empirically tests the influence mechanism of investment service
center’s shareholding exercise on the stock price crash risk of listed companies. The results show that the risk of stock price crash
is significantly reduced when the listed companies are held by the investment service center, and the effect is more significant in
non-state-owned enterprises. Mechanism test found that shareholding exercise can reduce the risk of stock price crash by enhan-
cing accounting conservatism and improving the quality of information disclosure; Heterogeneity analysis examines the governance
effect of shareholding exercise under the difference of internal and external supervision and governance levels. When internal gov-
ernance efficiency is low and external supervision is insufficient, the impact of shareholding exercise is more significant, which
plays the governance substitution effect to a certain extent. The extended analysis examines the incremental effect of multiple ex-
ercise and the regulatory spillover effect of equity exercise in the industry. The research provides theoretical support for the imple-
mentation of the concept of “innovating supervision methods and preventing major risks” in securities regulation, and is of great
significance for improving the quality of listed companies and improving investor protection.

Key Words: regulatory minority shareholder; stock price crash risk; internal governance; external supervision; spillover effect;

investors protection; exercise of shareholding
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