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Research on the Influence of Natural Resources Accountability Audits

of Leading Officials on Enterprise Earnings Management
JIA Qiaoyu®, LIU Chenyan”

(a. College of Management; b. Business and Tourism School, Sichuan Agricultural University, Chengdu 610000, China)
Abstract: This study takes the full launch of the natural resources accountability audits of leading officials in 2018 as the quasi
natural experimental event, and takes the resource-based and heavily-polluted enterprises in non-pilot cities in the early stage as
the research object to explore the change of enterprise earnings management under the accountability audit. It is found that re-
source-based and heavily-polluted enterprises mainly use accrual-based earnings management and sales manipulation to inflate
profits to deal with the risks brought by the accountability audit, while the expense manipulation decreases due to the increase of
enterprise environmental protection investment and the cost manipulation does not change significantly because it will significantly
increase the environmental protection pressure in the short term. Further examination found that resource-based and heavily-pollu-
ted enterprises did not reduce their real performance to cope with the accountability audit. In addition, higher financing con-
straints and fierce industry competition will aggravate the impact of accountability audit on earnings management.

Key Words: natural resources accountability audits; accrual-based earnings management; real earnings management; enterprise

performance; financing constraints; competition environment
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