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Can National Audit Restrain Shadow Banking Business

of Non-financial State-owned Enterprises?

WANG Jiahua, LAI Cailin
(School of Finance, Nanjing Audit University, Nanjing 211815, China)

Abstract: Restraining non-financial state-owned enterprises from carrying out shadow banking business, promoting real enterpri-
ses from virtual to real, and promoting the development of real economy are the internal requirements of national audit under the
new situation. In this paper, non-financial state-owned listed enterprises and their subsidiaries from 2008 to 2018 are selected as
research samples, and the multiple-difference model is used to verify the inhibitory effect of national audit on non-financial state-
owned enterprises’ shadow banking business. Moreover, it focuses on verifying the inhibition effect of national audit on non-finan-
cial state-owned enterprises’ shadow banking business through continuous supervision, announcement of audit results and im-
provement of enterprise information disclosure quality. At the same time, in the further study, the national audit has a more sig-
nificant inhibitory effect on the shadow banking business in the non-financial state-owned enterprises with stronger internal control
and financing constraints, as well as the “child strong and mother weak” type. The audit coordination mechanism has a pro-
nounced inhibitory effect on the shadow banking business of non-financial state-owned enterprises.

Key Words: national audit; non-financial state-owned enterprises; shadow banking business; inhibitory effect; information dis-

closure quality; financing constraints; audit coordination
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