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Research on the Choice Preference of Security Analysts’ Valuation Model
and Its Influence on the Target Price .

Based on the Enterprise Characteristics

LI Yanfu'*

(1. School of Economics and Management, Chengdu Technological University, Chengdu 611730, China;
2. Faculty of Agribusiness, Lincoln University, Christchurch 7647, New Zealand)

Abstract ;. Based on securities analyst research reports from 2017 to 2020, this paper discusses analysts’ preference for model se-
lection and analysts’ target price, and takes the lead in proposing the new concept of target price investment reference value and
designing its evaluation method. The results show that analysts have specific preferences for valuation model and prefer different
valuation models in different industries. However, analysts’ preferred valuation models may not necessarily generate high-quality
target prices. For enterprises with different characteristics, analysts have different preferences for valuation model selection,
which has a significant impact on the target price. The conclusion can help analysts optimize the selection of valuation model se-
lection and improve the quality of target prices.

Key Words: analyst; preference for valuation model; target price; enterprise characteristics; research report; company valua-

tion; security investment
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