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Research on the Impact of Family Enterprises

Internationalization on Audit Fees

LI Xianghua, XIE Yan, JIANG Jialiang
(Business School, Central South University, Changsha 410083, China)

Abstract: Based on the research sample of Shanghai and Shenzhen A-share listed family enterprises from 2010 to 2020, this pa-
per empirically tests the relationship between internationalization of family enterprises and audit fees. The results show that the in-
ternationalization of family firms increases the audit fees. Inter-generational inheritance and family board seats play positive and
negative regulating roles between the two respectively. The mechanism test shows that the international operation of family enter-
prises increases the operational risks of the enterprises, improves the risk assessment of auditors, and leads to the increase of au-
dit fees. Further research shows that the positive impact between internationalization of family firms and audit fees is more promi-
nent in companies with no overseas executives and companies without state-owned ownership. The conclusion provides theoretical
basis and empirical evidence for strengthening the supervision of internationalization of family firms from the perspective of audi-
tors.

Key Words: family enterprise; international operation; audit fee; inter-generational transmission; audit risk; double cycle pat-

tern; family culture
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