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Government Audit, Regulatory Inquiry Letter, and Abnormal Audit Fee

CHEN Wenting' , AO Runnan®, YU Pengyi'

(1. School of Accounting, Guangdong University of Foreign Studies, Guangzhou 510006, China;

2. School of Public Finance and Taxation, Central University of Finance and Economics, Beijing 102206, China)
Abstract: Taking China’s A-share private listed companies that shared certified public accountants with government-audited cen-
tral enterprise groups from 2008 to 2019 as a research sample, this paper explores the relationship between government audit,
regulatory inquiry letter and abnormal audit fee based on behavioral consistency theory. The study found that government audit
can significantly reduce abnormal audit fee; in the supervision of abnormal audit fee, for private listed companies, the pre-ap-
proval supervision of government audit and the post-approval supervision of regulatory inquiry letter have a substitution effect; The
impact of government audit on abnormal audit fee and the substitution effect of government audit and regulatory inquiry letter is
more significant in the sample of the “Top 10” accounting firms. The conclusion enriches the research on government auditing,
private listed company supervision and abnormal audit fee, and provides theoretical reference for promoting the self-discipline of
the CPA industry and the high-quality development of private listed companies.

Key Words: government audit; regulatory inquiry letter; abnormal audit fee; private economy; audit risk; audit quality
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