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Digital Inclusive Finance, Life Cycle and Inefficient Investment

of Private Enterprises

CAO Zhipeng, CHEN Jianing

(School of Economics and Management, Shaanxi University of Science&Technology, Xi’an 710021, China)
Abstract: Taking Chinese A-share listed private enterprises from 2014 to 2021 as the research object, this study empirically ex-
amines the impact of digital inclusive finance development on inefficient investment of private enterprises. Research has found
that digital inclusive finance effectively suppresses inefficient investment by private enterprises, and reducing agency costs and al-
leviating financial risks are the main paths through which digital inclusive finance acts on inefficient investment by enterprises.
Based on the perspective of the enterprise lifecycle, digital inclusive finance has a significant inhibitory effect on inefficient in-
vestment of enterprises in the growth and maturity stages, but it is not significant for inefficient investment of enterprises in the re-
cession stage. In addition, the study also found that in private enterprises located in the eastern region with a high proportion of
management shareholding, digital inclusive finance has a more significant inhibitory effect on inefficient investment. This study
expands the research on inefficient investment in private enterprises from the dynamic perspective of the enterprise life cycle, and
provides further evidence for digital inclusive finance to promote the development of the private economy.

Key Words: digital inclusive finance; inefficient investment; life cycle; private enterprise; agency cost; financial risk
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