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RO, RPE SR SRR % pe 0040 iRon cose oo
Tﬁ%ﬁ%@%,ﬁﬁﬁfzﬁl1ﬁ$(Lev> E‘J4ﬁﬁ“§\§ﬁ I 0.035"" 0.277 -0.281 —1.644
i A At (4.15) (1.32) (-1.63) (-3.87)
TEPUS v 35 0 2 R 0, e WAl I 55 U B o006 1 o5 o 168 o 307
I 55 i 45 Joi A1 Indep (1.72) (4.06) (0.53)  (-0.47)
_ ~0.003  -0.207" 0. 062 ~0.176
(=) AL Dual (-1.35) (-3.66) (1.56)  (-1.58)
1. THASRE Bigh -0.003  -0.234" —0.484"  -0.102
N . : (-0.80) (-2.15) (-5.33) (-0.40)
—J5 T, CFO M TR EH ARl 555 — 20,002 0.419" 0.110°  0.698"
95 £ L FLA 8, 4l 541 B A
A 2 PR T LA 3 o B i g A AR R B A 5 Dy — CFOAge  (377)  (-0.46) (-0.78)  (1.19)
D7 B2 S Tt mE R SHAR cro_cender ((;.020 60 : (06.(;063) (01' _01453) (01‘. ‘1133>
{33 CFO e h AN R fE 5, #EMig] & CFO 7% Cons 0.292 0. 964 ~0.271 ~0.030
P [~ -ons (9.34) (1.06) (-0.42) (-0.02)
B, P, CFO 725 51 ] B 2 W 55 e 45 e 4 2 Vour vos Yes Vos Ver
BULE SR W LR REAF R R IR CR,  hden Ve Yes Yeo o Ve

N 24145 24145 24145 24145

ZRjC{%%XU%%ﬂE%ﬁﬁE[S] LJ&?%E*HXUﬂ( Adj R’/Pseudo R’ 0. 065 0. 090 0. 087 0.213
FE OB, HEHL CFO 7R 1] (Lps ) E 4 T A6 F N H B AR A VR 2 A, x| wx | wex 5 A
HAS AT T, B A7 3O AR TE B 5 2k 1090 5% 1 s kT LS. TR
CFO F I AT 2 Y AEAF K H 1k Bt g 7 Bt
Ko KSR B IR A AR, 00,2020 4 3 F AT CFO 7 2022 4EK 19 Lps (2022 —2020) +
(12-3)/12=2.75 4, T CFO AYTEHRMS a8 K, S A28 B B0 AT B M AR XA , R CFO 75 B ]
W T BB R A DGR L [N, CFO 78 BRI ) 44 56 38 2 068 il F) IV 45 410 45 5 72 2 1 3 5
M, 6 JE T LIS A R

F AR SR P A RS fe CRO 78 B DS | IO T3 4738 B (Y P B Bt e/ N — IR N I
PRI, SO Roodman ™ 38 H 9 26 IR A A 317125 ( Conditional Mixed Process , CMP) XA HEAT
BB, 3 4 445 T CMP A i mi s BemH 45 5. 7651 (1), CFO 7EBRTR] 5 CRO A5 TE 75 1%
7K b S RORE G X 5 P — %, W] CFO FEMAT W13 2 T BR BHAOAR MR . 7641 (2) Fgil(S)
H , CMP i 177 1 B9 AR PRS0 B80 atanhrho_12 43 BIHE 1% F1 5% /KSF b B3 0 1, (HAES (3) Fgil (4)
R s B ER (2) FIB (5) 1 [l AR T | CRO 75 B g phy A i e A5 ik, T HLAS It LA — 2 R R 75
TR FH1(3) FG (4) B TR | 2528 i 6] 0] e f) i -4 SR B AT o 742 Sz 1 PR SR T g ke 4 1A 2
225 , CFO AR T AT 5004 4541 45 o 1 3 (A AR 06 , WFSE 418 9 i SC— 3.

2. Gb PO

T CFO 78 S AT RES2 248 A [H BRI LK R AT UL R 25 B S0, BRI CRO 728 B 5 I 4541 45 Jo
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Z ] ¢ 3 P REAFTE H 645 [m) i iy &4 TATBERSR

TR 2% , BOAS SR Ak R AL H—BrB HBrB

BEAY T 32 0 45 R PR AT 5 (M (2) -G (4) (5)
HE. {0 R TS B
AR SCH CFO AE B ] (Lps ) 1 B Cagan

CFO 75 5 14 fif T 75 B i A vk 45 7 N 0.098 " 0.192* 0.165"  0.467"
GRS e 0w G e
— 3, AR — Py Bk By AR Cons (-4.95)  (6.53)  (-1.66)  (-1.88)  (-0.95)
CFO B HR A9 M R 47 Probit [B] 15, o 12 -0.423 " -0.076 -0.070 -0. 180
e R R R e
W IMR 15 R F il A2 s m A AL (4) Yoar Yes YVes YVes Yes Yes
hEf T mIH, B B A Industry Yes Yes Yes Yes Yes
IRBEALNTR . N 24145 24145 24145 24145 24145

Turnover = B, +B,Lps +B,Controls +g ~ Pseudo R?/ Chi>  0.114 4353,

736 3016. 042 3703. 693 2815. 064

(5)

FRQ =B, +B, Turnover +3,IMR + ®5 WMEYHEBEFRER
B,Control + & (6) BB B

AR IR ISl AR W 5 Tumor MDA SmallProfit Restonent WA
FiiRe FEFN(2) FI3 (5) v, ¥ K IR o 168
HTHLA (IMR) B £ 1 2 BOFE 19 1Y B (Casany
KAV 1 2 R B, i B D[] 0 A8 A Turmover 0.047™  0.034™ 0.043™  0.039™
AR A RS TIE9(3) A D R S
H(4) v, WK IR B LR (IMR) 1) Ak R (-4.95)  (-1.47)  (-1.49) (-3.49)
HEBOR B2, WD E 35 22 o ~2.105% 0,278 ~0.013 0.224%  0.144 %
L
[BIHEE A S R E R, TR A Year Yes Yes Yes Yes -
BERRRUN S, CFO A2 B i1+ R 5 Industry Yes Yes Yes Yes Yes
H1(2) Z51(5) H4 i 2 M 1E, B CFO N 24145 24145 24145 24145 24145

ASTEATY AR X W 45 37 45 ot A7 75 I Pseudo R?/ Chi>  0.114 1928.

233 1588. 224 2709. 254 2698. 763

BT IR, TR AR R AV o
3. fiEra 553 UE e

#* 6 PSM LE AR FLER

N T b G i R O SBUE FR L KA
Tef Qi 22 Bty > B9 N A e, AR SCad 2R T 1) 4+

(1) (2) (3) (4)
AbsDA SmallProfit  Restatement MAO

SYUCHEE: (PSM) I L BiE, 420K CFO %/ e e ee)
AR RO REAAE AL B, R A A AR T AR A o 0.323 " 1.638 ~0.423 1. 170
A, e YR S A B g DG A i, (6.34)  (L37)  (-0.49)  (0.56)
JH Logit UMM B #4405 b m 4 — el T e -

XEICR, PSMUCREMRIALRE AR e

TEAER B2 5 (AAEDL S 2% RY R B ] . e e beo e
Eﬁﬂﬂlﬁ'ﬁ?ﬁﬁ?ﬁ?o %‘:2 6 ﬂi% T PSM ]E@ﬂﬁéz]g E/\J Adj R?/Pseudo R? 0. 059 0.077 0. 086 0. 238

[l AZ5 2R, A 24550 5 i SCHFFE 4518 — 2, CFO
<41 -



R G F I K B2 200ass3m

AR 45 it AT TH 2 B A SE R

(v9) HALABfE P T

B BRI AN, A SR AT T bR PR 4G 00 o A S PR BIF g2, A SOl PR e 2278 AT L
(GC) W55 E M (Fraud) (ESRAEH(REM) T3 R0 55 i (FRQ) o, GC 5 Fraud N
A, 25N FAF AR W 2 0 LR 28 B Wk B A F & AR W 55 i B, W) GC 5 Fraud 435
WL, A5 IO, LS AR 3 (REM) SR Roychowdhury 58 154 H (9 595 7 i AR (AbProdCost) |
SR B TE S BL A B (ADCFO) 5 535 nT #R 9% H (AbDisExp ) Kot & , b 1723wl o] BE R R I LA
RO, O S AV FKOE REM = AbProdCost-AbCFO-AbDisExp , REM K ) 32754 v BLSL B 4%
KOV R A A SOR B R B CFO A8 (Turnover) i — IR AREIRL(4) HhalIA , DIZEf# Al fig
AELER P AE PR ]V B B Z5 5T 31, CFO AR BT 25 S 800 55 44 o i o S R AIK, TR Bt AR B Yy CFO
X AN ) 2 A 8 B AU o . CFO AR 14F T 5 B AR BN A 2 5 e CFO A5 RAR, 1
THRARE R E , SRR E A B2 X UL BT CFO ) FRIC B &S0 i 8, (PR 4
A 7 BE ARS8, il 07 T 28 A B B 28 RIS, CFO 23 1 1) e 1k B 3 %) L S 20 A A8 B i
CFO ZEH YRAE , B4 A sk HL AR I, 44T CFO /i TRt BRA a1, TAEZ 3  APRER A ANREN %
B , SoxE LA She B0 AV B, LR SRR A et

WA 16 E A R HE— S8 A Al , CEO i3 35 K Ab TA ) 4 F 1 By T, CFO X H 5 Wit
Mo TEBEATIE S5 BROARE , CFO Al AR A UL, RTIV 55 48 45 5 i 1 [ T T R J&: CEO B sF K AR T Y
S50, CFO A A BRI L7 Y TR IR A M M 0 O T HEBR X Fh o] BB 14, A SCH CEO/ZE F KA
(Top_Turnover) 75 f AR ARIHL (4) Hp Rl IH  [RIE, 7ERE A 4 5 40 B 00 5 A8 opr | AR S B 432 WA
£ CFO 5 CEO/#HFH KIS — MG N, i TV AE - AT S e SR i 5N 56 12 CEO/ #E H KX — By,
e CFO 7 T X6 0F 55 45 55 14 52 0 7 33 350 A0 R A FROAS BB A5 31 70 090 B4 S e, A SR 19 R A — O RE AR S B3k
JEEFTEE, M EIEZE R AT, 7E45 ] CEO/ 3K AR T DL BRI B A —REAR 5, CFO A8 T 475 55
S5 i i TR G AR SO ISR 451 IR IH R e

AN i b A5

(—) Huh T

L AR A

ST ZA B BIE R L, BUUA R AR BRI 13 LA SE B AR AL il B AR 2 2 |
M = 2 DA A PR 22 T A B ol A S B Aol A B XS, vl 428 B8 B A F B o {EL CFO 1D BRI 22 5%
N TR R B B R A ad e P R RS A B 5 A8 Jdle sk A SR 25 T 3 ORI s 5 A Rl
WM E R 2SO XA G CRO B RS L N . —J7 i, FifJ5 4T CFO 7E B HRHT 5 44T J5 277
T R AT S SR 2 KA B kT 5 K IR AR 22 I AR B e 5 53— il T A AR
B2 R A . 1 PRy o e T ESS 19 PR A R U Ay 1 SR TR AR TR R, AR
JEAS T A [ FRARR 1 Aol i) 23 T BRI B B

7RSS CFO A8 B2 705 58 5 2 e A RBUBAS | SR TITSE e) £ill A 00 5541 75 o o o A SR SR AT S5 1Y
BRSPS B3 1 5 0 B 2 o 8l 45 WA LU B9 55— S ARBRLALAR (AC) B RN, IR
JRR AR 5208 T Dy A R A THL R .

AC = vy, + y,Turnover + y,Conirols + & (7)

O TR, BARBAS5 50, B AR
QFRTRIR , AR B EERN, EAR R
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FRQ = 8, + 8, Turnover + §,AC + §,Controls + & (8)
HTFEARL(4) h B, WENIE, A ®7 KRERAFVHRE
0L oA R 7 S, L L5 @ ) “ w
AC AbsDA SmallProfit Restatement MAO
| 5 551 g
i”) ‘*’Eéi(glﬁj v S, m?‘%@(’ . 0.007*  0.008 *** 0. 060 0. 069 0. 278 **
iy, NS, BB W HE—2E 000 8, 1Y urmover (2.28)  (3.68) (0.93) (1.53) (2.60)
B8, BENMCHEAC HEAETR S » 0.009*  0.319* 0.395*  0.34]1 "
e I - (1.84) (2.01) (2.13) (2.87)
A 3 Il -
I )&Ej’s' fﬁﬁ) IR AC L2 c 0.391*  0.289**  —-0.059 -0.592 ~2.883
AR Ay, TS, B AR o (9.15)  (9.25)  (=0.06)  (-0.90) (-1.57)
% ,E_ Bootstrap *ﬁ\%\ﬁ{%‘[zrﬁj K@g C(;Ltrals ies ges ies ies ies
0, 7R AT AC fEAE AN o 52 7 it Industry Yes Yes Yes Yes Yes
e T b T T 44 (1] 11 2 N 24145 24145 24145 24145 24145
o AR RA B 5 Y e U 245 5 Adj R2/Pseudo R®  0.083 0.078 0.126 0.088 0.222

7251 (1), Turnover [ 4 i1 5 B¢
5% BRI B3R IE, W] CFO 48
WA 2N Al i 55— AR B RAS AE 51 (2) EHI(5) o, AC BT R B AE 10% 5% 5% 1%
(KT | 83 0F TR, 810 (2) 151 (5) H Turnover (W 24408, B K 1E,51(3) F5(4) /W3, U8
AR R/ AR (SmallProfiv) F 55 534 (Restatement) B ,AC FEAE5E 4T R0, T 4 ACHRAR
FO R N (AbsDA) FHEFRHTHE WL (MAO) W}, AC FFAEZRA> Ak o 45 BT, Fp AR J s, B
CFO 725 5 3 o 42 7o A QB R AR |, b 7 ol 7500 4540 4 T A

2. 5 BARXR

ST R G AR T S B B A £ B b A sl Al A A M5 B S R (5 BT 4R Jn T A&k,
REMSAE— BT LRI 8 5 Ak 2 A A 15 BRI FRREE , AT 2 80 W AR T I Y R IR B B R .
AR, W B R ER AT N 232 B 2 A BB B R L AN F B AR R I S,
HrIMAESE SERAT (5 8 DL AL 3 e {5 I8 L 6 9% B9 B UL v, 03000 Xl s A, ) o A -t 2 A
WARE , TR T A5 T O B A 20 27 o DI, 30 I A e 4 1 50T 5 XU TR i 1, i s B 55
it R B B S H A5 R o — ELAL 1 2 BRI B 55 0 i A D) R R ) R e AU R R
I, AT T T [ P 2 R (AR T RE N — 2 R A RER O . I, AR SO CFO 7% 5
KB B A BRI CFO 5 43Hr At 2356 2 B3 2 2 3k /M I SR B 5 I, 388 45 R X
FRRREE . UL, Ao — A WA 1 A 55 Attt — 25 B K s A AL S 3 AT (Al Y
W 45 R At o 1 T AR

N TR CFO A8 B R A58 H2 8 (5 BN KRR E | E 50 ol 1 W0 45 12 45 o ik . AR SRS S T 36 %2

RILAGRERIRIZE ™ Rl 4570 £ (REATHHMIR
PRERBCR N 1 1Y 3 SRR EOR A i A (1) 2 (©) 4) (5)
. . AnaAttention AbsDA SmallProfit Restatement MAO
= H T RR A A
i“” “f‘xxfﬁﬁ; (AnaAnen[t ;(m ) . —0.045 0,007 0.082 0.078* 0. 283
0K, R RS AT 2 08 BT umover (-2.83) (4.29) (1.39) (1.71) (2.63)
A A TR - Ancdisension -0, ;)0123 -0. 2624398 -0, (3)6; -0, :6;
AnaAttention = vy, + vy, Turnover + (-213)  (-2.%8)  (-334)  (-82D)
Cons 7. 184 0.218 ™ —4.911 -0.710 -2.5%
y;Controls + & (9) (-32.00) (8.56) (-5.24) (-1.08)  (-1.49)
F RQ = 50 + 51 Turnover + Controls Yes Yes Yes Yes Yes
8,AnaAttention + §,Controls + & Year Yes Yes Yes Yes Yes
) Industry Yes Yes Yes Yes Yes
(10) N 24145 24145 24145 24145 24145
%% 8 ?&%T1§4E\KX¢% HLﬂ]:IJ 1:& Adj R%/Pseudo R? 0.395 0.071 0. 127 0. 088 0.225
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By mIAEER ARSI (1) 1, Turnover BIRTHREUE 1% BIKF W1, 3RW] CFO A8 SR S 2ei il Al
SIHTIMBRER R 2 T R, BRI R BUE B PR A3 I 7251 (2) Z231(S) P, AnaAttention BT
b w2 Rt I, 50(2) F1(4) FI(5) o Turnover (%18, W3 NIE, 5 (3) ANE3E, Ui M4
NN (AbsDA) W55 FE IR (Restatement) LAKARRHITEIIL(MAO) I}, AnaAttention T e /24
ISz, 17 A CBAR 1 Ay /N A% (SmallProfit) I, AnaAttention £77E 58 4 FP 4 RN o IR, P A 2800 A7, BRI
CFO ZZ Sy 1 Al Y5 B K FRER AL , (400 55 i 15 B i TR

(=) FRtese

1. CFO S

CFO HHAF A B S . 1 HASR i PATRE T, S1A 2 BRI HE 3 500U B (il 75 CFO 7EAlk 4
A RBTEEACS (E B PR A 0 #E 3 2RBl RA B A E 20 E, S AL 55 15 B LAY
CFO HHAF A B 45 A B TIsl i B2 S 3 2 Z ) 0 5 RN X PR RE B8, a2 17 5 0 o < 2 o 4 i J
TP PR IRRE™ o [, CFO AT R it e — B LR b#E S i B AE . i
AIBA AR g — B, CFO 7S Bt 30 20 F M X R 1 B A6 1) PR B A S ied SR BE A ik — 2B 29 7R CFO LU
R L2 32 AT BRARA . A A BRSOAR | SR T 803 M 54l i i Ao PRI, AR ST 4 CFO ohy
RN ERE T, CFO AR 5 T I 554 5 B it i) S T2 e BN 8 3% 0 AR SCRFREAS R IR CFO J2 15 ) N AR #E
FPEAT A, BAREIEE R AR 9 Fros. 16 CFO WARHEH A1, Turnover Yl THREIY A RZF . MiAE
CFO A NHRHEF A, Turnover BIMTHR LI AAE 1% 5% 5% 5% WKV 183 N IE, £ CFO R
FE AR EE S, CFO A2 B 55008 55 i B i 2 A1 B 1) S SRS A

®9 CFO AR EFFRMERE

CFO N#B#H CFO HE P #R# 5
(1) (2) (3) (4) (5) (6) (7 (8)
AbsDA SmallProfit ~ Restatement MAO AbsDA SmallProfit ~ Restatement MAO
0. 003 -0.007 -0.018 0.206 0.012 " 0.163 ™ 0.104 " 0.304
Turnover
(0.65) (-0.05) (-0.17) (1.18) (4.37) (2.53) (2.06) (2.54)
Cons 0.307 0. 951 -0.471 -0.672 0.289 ** 1. 075 -0.262 -0.316
(6.03) (0.52) (-0.36) (-0.18) (7.53) (1.02) (-0.35) (-0.16)
Controls Yes Yes Yes Yes Yes Yes Yes Yes
Year Yes Yes Yes Yes Yes Yes Yes Yes
Industry Yes Yes Yes Yes Yes Yes Yes Yes
N 6319 6319 6319 6319 17826 17826 17826 17826
Adj R? 0.113 0.057
Pseudo R? 0.108 0. 082 0.254 0. 089 0.092 0.208

2. CFO 4k A7

2 CFO RAAEE 5, A alil F A PR 7 U AT CFO . — 23R4 b N EREA A BT, —JE Ak
HPERHEATHRIE . X T NIRRT 5 Al X H TAERE 7 DA T AR B 9 3 B AR BE A B 2T Y T
SRR, DRI PO B4R AT & A A A F A AR B Iy R EFH S 5 AW A S b,
RIS , PAFRARAT 25 7E 28 B IR IR B i T 52 A 3R C R N 4%, X i — 20 Il 24 T aME s s bl 32
SUAT R A LA 28 ) RO RN 23 1 B L B ) R — B, B LA PSR4k AT 3 1 B AR BT B B, R
FEMARRTRLAR L T T AN AT, 3 B2 R A 1 X 25 0 v i 09 B8 9T A SR AN IR AT 2 fig
i SR Al B Hh RIS PR TR b B & 0 mT e AR AR A B . EAh  AMRAkEE IR S 54 H]
ZHTIZEE B, O Z AR ] PR, 5 R R b S et o LS RRA T AR AL T A R, R, AR ST Y CFO
HPERARAT I, CRO AR B X5 0 55 4 5 Jo k18 67 TR 5% M S o0 4 3 . AR S CFO AR AR R IRAIH I AR 4 1 T 2% W) 4
AR SN PR I R A AR S BT TR R, S IR R B fofik ) 254k E CFO
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ok A ] —BAH IR A2 7], WS T AR AT, 75 WS MR AR AT . CFO SR AT R 5 7 Jo 1A A 36 1y [l U1 2%
W10 fizs . £ CFO INAERGEAEAL , 511 (2) 251 (4) Turnover BIAG T 2 B A 35 7 CFO Shifak
TR, 51 (6) 251 (8) Turnover HIAliTHREITHTE 5% 10% 1% 7KV R FNIE, [FRF, 2500 5%
e B A AR 5 R S W T (AbsDA) IF, CFO N ERARAT 20 5 Turnover ()4l 1+ 2 EOR/INFI IR 35 1
T CRO SMMBURAT ALY i T B, 4 18] R 4022 A0 Y Chi® GE3 3 (p {H) 2 5.49(0.019) , %W
P Z AR 25 . 45 LR, 24 CFO SMRARAT i, CFO 7% B 55 I 55 i 45 Jou &2t 22 [] 19 171 1] O 5%
HHE,
F10 CFO #ERIFEFRIERT

CFO HBAKAE CFO AMiB4KATE
(1 (2) (3) 4 (5) (6) (M (8)
AbsDA SmallProfit ~ Restatement MAO AbsDA SmallProfit ~ Restatement MAO
Turnover 0.003 ** -0. 140 0. 027 0.179 0.010 ™ 0.165*" 0.161" 0. 545 ™
(2.49) (-1.18) (0.53) (1.43) (4.54) (2.57) (1.96) (3.26)
0.174 0.574 -0.851 -2.807 0.167 1.221 -0.382 -3.065
Cons (9.95) (0.56)  (-1.20) (-1.45)  (9.03) (1.28)  (-0.51) (-1.52)
Controls Yes Yes Yes Yes Yes Yes Yes Yes
Year Yes Yes Yes Yes Yes Yes Yes Yes
Industry Yes Yes Yes Yes Yes Yes Yes Yes
N 23103 23103 23103 23103 21103 21103 21103 21103
Adj R? 0. 129 0. 130
Pseudo R? 0.112 0. 088 0.217 0.111 0. 092 0.210

3. CFO 28 R A

R EARTE Z AP, IR WF 508 R R 20 R R (5 R A SRR BT O TR G
FAEIE % 28 3 (5 R 1 B SRV BRAT MR SG ) BRI P 9T R W, ATAT o 4 k0 R 2 B2 )
ZEWSAE " SRR AN LA, BT IERAEE NS, A 1F %288 —E
FE b B v S W) HE S T 2 AH OC 2 X0 AR AT: v 45 09 e 0 S80I, [m] IRE 8 25 3 Aol N R BRSO AR E
I T S8 A AT o A BTG ROR R KU S R X R R R, 4R 4T CFO AR AT filg 25 M 336 R 4 200
b S B Tt 04 B RAT A, A L AR A A B AT O N T B, #E— 25 BRI XU, 32 v A B
o MTE AR AR AR R AT AR IR R S B R AR T g T AR AR AN R R SR
) 25 AH G X ARAT: CFO 1Y RE 1 T I AN 23 M BG4 N 28 4x 1) shAIL BRI AH X 8555 o PR kG, A S
FIE 2 CFO AR IR 3 28 B, CRO 22 B X 0 454 45 Jo 114 £ T 52 Wl B0 3% o A SC RO 78 BT T [ 4
PR A AR IR S B I A S P IR A BUR N T T B3, SRR M2 m
{87 17 NN |95 U S I R A Y 3 i D R v =R = R A AR U B o T B LR SN
B AN SRR AR S B g R Y = B AR R 2 AR IR H A8 5, CRO 72 B Jit P S5 Jo P A6
By EIEEE SRR 11 frox . 76 CFO IE R A8 v, 51 (3) F181 (4) Turnover Bl TH R EIAN W3 5 7R
CFO HEIEF AT 2 v, 511 (7) F15 (8 ) Turnover WAt R EL ST TNHE 5% 1% WKV LW EHIE, AT,
M40 55 e o A QAR B Ol SR N T (AbsDA ) BF, CFO TE 8 AF B4 Turnover 1Ak 11 22 B /N Al
BEVEMET CFO EIE # A8 4 ¥ Bf T B, 4] R 22 B A 56 1Y Chi® SEit i (p ) b 3.33
(0.068) , KW H Z AIfETE 25 . 25 BIriR, * CFO JEIE# A8 BT, 20 ) 0 128 A 48 2 i) 2
R, AT I 55 H 3 LA Rt EL AR bR o T2 DL B AT R B v, R CFO 72 5T 55 0 5% 4z 4 Joit 2t 22 [] (1Y)
) C AR EHIR
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®11 CFOZTEREZRMERE

CFO IEH 5 CFO AR IEH# AL
(1) (2) (3) 4) (5) (6) (7) (8)
AbsDA SmallProfit ~ Restatement MAO AbsDA SmallProfit ~ Restatement MAO
0. 005" 0. 099 0.022 0.237 0.015 " 0. 101 0.121 ™ 0.412 ™
Turnover
(1.90) (1.25) (0.35) (1.55) (4.78) (1.31) (2.03) (3.07)
Cons 0.275 " 0. 855 -0.327 -0. 156 0.286 " 0.597 -0.185 -1.075
(9.10) (0.89) (-0.48) (-0.08) (8.53) (0.62) (-0.27) (-0.59)
Control Yes Yes Yes Yes Yes Yes Yes Yes
Year Yes Yes Yes Yes Yes Yes Yes Yes
Industry Yes Yes Yes Yes Yes Yes Yes Yes
N 20998 20998 20998 20998 23208 23208 23208 23208
Adj R? 0. 068 0. 062
Pseudo R? 0. 095 0. 087 0.207 0. 090 0. 090 0.212

4. RN

T A BT 208 AR AR A PIZE Al , B EA ol FiAE A k. Ho A Al e TE SR
LFMIE AR, R TR BERY R R T i 2R F L2 U IR T IR IR, A
Alh 32 B 5 AR M SO A o RIS R AP R 2, A lk ] gt — 2B 4] o o SR A 5 1 T
A, S ELRESR A T b SBT3 A 0 R A GO D7 BORRE R o R A, e SR BN B AT B
S, Z A BUNE 5 B Oy, 1 s A I AR BOR, O B 8 BB AR S ARMEAE T R T B
RPARSR (0 OR35S R B8 (il BUIR B B LR ASAR )7 A RS IR T
TIRAAEHREG CFO [N Bl T AU o, T AR A 199 25 i LA L T e 58224 A% 1) P AR A 4, -4
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CFO Turnover and Corporate Financial Reporting Quality

YU Yumiao, ZHANG Zhizhuo
(School of Economics and Management, Wuhan University, Wuhan 430072, China)

Abstract: Under the modern risk-oriented audit mode, auditors pay attention to signals such as CFO turnover to identify and as-
sess the risk of material misstatement in financial statements. However, there is scarce literature exploring whether this leads to a
decrease in financial reporting quality. Taking A-share listed companies in the Shanghai and Shenzhen stock markets from 2010 to
2020 as the research object, this paper studies the impact of CFO turnover on the quality of corporate financial reporting. The re-
sult shows that CFO turnover increases the extent of accrual earnings management, the likelihood of reporting small profits, con-
ducting financial restatements, and being issued non-standard audit opinions, which in turn leads to a significant decline in finan-
cial reporting quality. Moreover, when the CFO does not concurrently serve as an internal director, or the turnover is caused by
external succession or abnormal reasons, or working in non-central enterprises, the negative effect is more pronounced. Further
research indicates that CFO turnover reduces the quality of financial reporting by increasing the agency costs and information a-
symmetry of the company, ultimately subjecting the company to greater financial constraints.

Key Words: CFO turnover; quality of financial reporting; abnormal accruals; small profit; financial restatement; audit opinion

financing constraint
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