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Strategies for Optimizing the Local Revenue System in Accordance

with Fiscal Authority and Expenditure Responsibility

MA Kehe
(National School of Finance, Guangdong University of Finance, Guangzhou 510000, China)

Abstract: Local revenue system, namely the local government revenue system, is the sum of all funds raised by provinces, cit-
ies, counties, towns and villages to perform their functions and its supporting systems and collection and management systems.
Since the Third Plenary Session of the 18th Party put forward the new concept of “adapting financial powers to expenditure re-
sponsibilities” , optimizing the local income system has become the key task of future national governance. On the basis of revie-
wing relevant literature, this paper puts forward the optimization strategy of local income system based on the adaptation of finan-
cial powers and expenditure responsibilities, that is, on the basis of adhering to the basic principles of unified framework, focu-
sing on people as the center, the main problems in the current local income system in China, such as the division of powers, the
empbhasis on local people’s livelihood powers, the unreasonable division of taxes, the excessive proportion of local resources opera-
tional income, the high dependence on non-tax revenue and the large gap in local revenue and expenditure, clarify the financial
powers at all levels, clarify the expenditure responsibility and expenditure, improve the tax sharing system, and fill the local fi-
nancial gap with transfer payment. Therefore, it is determined that the local income system in the new era consists of four parts:
transfer payment, local exclusive tax income, appropriate non-tax income and compliance with local debt and other debt income.
I hope to make up for the inadequacy of the research on the incompatibility between local financial powers and expenditure re-
sponsibilities, and optimize the local income system under the policy of “adapting financial powers and expenditure responsibili-
ties” to provide a good theoretical support for the financial system reform.

Key Words: local revenue system; fiscal authority; expenditure responsibility; transfer payment; local exclusive tax revenue;

non-tax income; government debt revenue; optimization strategy
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