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Can Digital Finance Help Enterprises Reduce Audit Risks:

Analysis from Abnormal Audit Fees

ZHANG Zenan', YIN Yinuo’, HE Zhifang'
(1. School of Business, Jiangnan University, Wuxi 214122, China;
2. School of Management, Xiamen University, Xiamen 361005, China)
Abstract: Based on the data of A-share listed companies from 2011 to 2021, this paper measures audit risk with abnormal audit
fees, and empirically investigates the influence and mechanism of digital finance on abnormal audit fees from the perspective of a-
gency. Research has found that digital finance effectively alleviates the agency problem, significantly reduces the abnormal audit
fees, and has a more prominent inhibitory effect on the positive abnormal audit fees. Reducing the agency cost of enterprises and
restraining the real earnings management behavior of management have become the main channels. Further analysis shows that the
deeper the use and digitization of digital finance, the lower the abnormal audit fees. In areas with good traditional financial devel-
opment foundation and enterprises with high corporate governance efficiency, digital finance is more conducive to reducing abnor-
mal audit fees. From the perspective of economic consequences, digital finance can further improve audit quality by reducing ab-
normal audit fees, and has played a positive role in reducing costs and improving audit quality.
Key Words: digital finance; abnormal audit fees; agency costs; earnings management; audit quality; resource allocation effi-

ciency; corporate governance
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