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[WESHE. 5 48]
The Impact of Non-controlling Major Shareholders Governance on

the Business Performance of “Going-out” Enterprises

LI Yujuan, REN Xuejiao, ZHENG Yuxuan
(School of Economics, Gui Zhou University, Guiyang 550025, China)
Abstract: From the perspective of exit threat, this paper takes the listed companies in Shanghai and Shenzhen A-share that have

made OFDI from 2009 to 2022 as the research sample to examine how non-controlling major shareholders governance affects the
business performance of “going-out” enterprises. Findings reveal that non-controlling major shareholders governance can effec-
tively improve the business performance of “going-out” enterprises and the finding remains after considering the endogeneity is-
sue. Further research finds that the exit threat of non-controlling major shareholders keeps more significant in three models: over-
seas M&A , overseas M&A plus greenfield investment and greenfield investment. The positive effect is weakened when the con-
centration of equity is higher, and that kind of effect can be more significant when the enterprises are non-SOEs.

Key Words: non-controlling major shareholders; exit threat; “going-out” enterprises; business performance; concentration of

equity ; greenfield investment; major shareholder governance
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