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Is the Green Innovation Capability of Enterprises Conducive
to Reducing Financing Costs?
Based on Empirical Evidence from China’s GEM Market
PENG Chengliang' , YANG Yebing', HE Qizhi’
(1. School of Economics, Anhui University, Hefei 230601, China;

2. School of Statistics and Mathematics, Zhejiang Gongshang University, Hangzhou 310018, China)
Abstract: How to promote corporate green innovation while alleviating the high financing cost of enterprises is an urgent problem
to be solved at present. Based on the data of China’s GEM listed companies from 2009 to 2022, this paper uses the fixed effect
model and the mediating effect model to study the impact and mechanism of enterprises’ green innovation capability on debt finan-
cing cost and equity financing cost. The results show that the green innovation ability of GEM listed companies can significantly
reduce their own debt financing costs and equity financing costs, and enterprise performance and market attention are the main in-
fluence paths of green innovation capability. In addition, the green innovation capability of enterprises is more significant in re-
ducing the financing cost of non-state-owned enterprises, manufacturing industries and enterprises with environmental information
disclosure. Therefore, enterprises should further improve the level of green innovation, and at the same time, the government fur-
ther increases the support for enterprises green innovation to provide a relaxed environment for enterprises green innovation.

Key Words: green innovation; financing cost; equity financing; debt financing; enterprise performance; market concern
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