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Controls Yes Yes Yes Yes Yes Yes Yes Yes
Industry Yes Yes Yes Yes Yes Yes Yes Yes
Year Yes Yes Yes Yes Yes Yes Yes Yes
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PURERG™ 5K AR T4 m A MV AT PRI, 38 e o/ NERAT i HE O PSR AT Ml 77 37 28 4 552 B0 4 il oo ot
TR R ERAS . B RDART T 20 SCAUAG B X A Ml A R ) X 1] 5200 R0 A8 DY A 23 ] ] L
WA X SHATH R — 2.

2. BT AR EREEL M AT
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BONISEA R, BV SRl B sk AR 55 sh s S RV AT 3 0 7= A R (LR, PO
TP 2 Them Sk 1 10km 8 FEIERA T3 SCAURG B X il A T A3 B4 52 i S5O0 2 8 35 A LE A, B
xR P 5K ] DL Tl B A IR, TR RS R 15km Y I, X Rh R TSN A R 2

RS SUERFEEFREMMGITER

1km Skm 10km 15km

SPEEAERL BIAEAERL  YEmAER WORWIER SRR BEARHAEA VSRRl BEAEAER

Bank 0. 0005 0.0173"" 0. 0006 0. 0094 " 0. 0004 0.0059 " 0. 0002 0. 0031
(0. 0006) (0.0051) (0.008) (0.0042) (0.0009) (0.0029) (0.0007) (0.0020)
Controls Yes Yes Yes Yes Yes Yes Yes Yes
Industry Yes Yes Yes Yes Yes Yes Yes Yes
Year Yes Yes Yes Yes Yes Yes Yes Yes
City Yes Yes Yes Yes Yes Yes Yes Yes
R? 0. 0826 0. 1083 0. 0765 0.0972 0.0748 0. 0942 0. 0745 0. 0922

3. GRS PR A BRI 1Y 23 A
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M FTREU SV AA IR A MARCR T BRI 5 . 6 rf Panel A Fll Panel B 35l i 1A [ 23 18] RUEE
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R6 A FEIFRHER R ERN T ER

Panel A
1km Skm 10km 15km
KA /LAl KA, /Ll KA /LAl KA /N gl
Bank 0.0013 0.0181 " 0. 0010 0.0160 ™ 0. 0008 0.0152™ 0. 0002 0. 0050
b (0. 0009) (0.0056) (0.0008) (0.0041) (0. 0008 ) (0.0047) (0.0004) (0.0050)
Controls Yes Yes Yes Yes Yes Yes Yes Yes
Industry Yes Yes Yes Yes Yes Yes Yes Yes
Year Yes Yes Yes Yes Yes Yes Yes Yes
City Yes Yes Yes Yes Yes Yes Yes Yes
R? 0. 0955 0. 0648 0.0914 0. 0682 0.0913 0. 0665 0. 0900 0. 0657
Panel B
1km Skm 10km 15km
A 4l RE A A 4l RE A A 4l RE A A 4l RE A
Bank 0. 0093 0.0276 0. 0067 0.0126 ™ 0. 0035 0.0109 ™ 0. 0021 0. 0020
an (0. 0066) (0.0057) (0.0048) (0.0041) (0.0046) (0.0035) (0.0039) (0.0043)
Controls Yes Yes Yes Yes Yes Yes Yes Yes
Industry Yes Yes Yes Yes Yes Yes Yes Yes
Year Yes Yes Yes Yes Yes Yes Yes Yes
City Yes Yes Yes Yes Yes Yes Yes Yes
R’ 0.0788 0. 0825 0.0734 0. 0809 0.0711 0.07% 0. 0699 0.0788

AR R il ) 73R 2 LA Al 57 X B (S8 B SIS 50% A A lb S KA, = 50% FEA Al Ay /NIl
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Financial Geography Expansion and Increasing Chinese
Enterprises’ Cost-plus Rate .

An Empirical Study Based on the Spatial Distribution of Bank Branches

SONG Kaiyi', BIAN Yuanchao’

(1. Nanjing Xiaozhuang University, Business School, Nanjing 211171, China;
2. Nanjing Normal University, Business School, Nanjing 210023, China)

Abstract . Based on the perspective of the spatial distribution of bank branches and outlets on the specific spatial scale around the
enterprise, this paper examines the impact mechanism and effect of financial geographic expansion on the enterprises’ cost-plus
rate. The study finds that the number of bank branches within 1km,5km and 10km around the enterprise have a significant posi-
tive impact on the cost-plus rate, that is, the expansion of financial geography helps to promote the increase of the enterprises’
cost-plus rate; However, the promoting effect is no longer significant at the scale of 15km, indicating that the impact has a spatial
decay. The mechanism test finds that the impact between the two mainly through cost reduction effect, innovation-induced effect
and market structure effect. The expansion of branches of state-owned commercial banks does not have a significant effect on in-
creasing the cost-plus rate of enterprises; However, in the spatial range closer to the enterprise, non-state-owned commercial
banks have a more significant effect. In addition, the expansion of financial geography helps to increase the cost-plus rate of cap-
ital-intensive, small, and medium-sized enterprises and private enterprises, but no significant impact on labor-intensive, large
and state-owned enterprises. This study provides a new explanation for the mystery of the low cost-plus rate of Chinese enterpri-
ses.

Key Words: bank branches; financial geography expansion; cost-plus rate; spatial decay; cost reduction effect; innovation-in-

duced effect; market structure effect
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