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The Practical Difficulties in the Initial Establishment
of Modern China’s Audit System .

A Case Study of the Bali Bonds Case

TANG Xingxian
(School of Law, Tongji University, Yangpu 200092, China)

Abstract: The establishment of modern China’s audit system commenced in the early years of the Republic of China. Influenced
by the political climate of the era, China actively emulated Western models by organizing audit institutions and formulating some
important laws and regulations for auditing, marking the initial formation of the system. However, constrained by partisan con-
flicts during the early Republic, the audit system was frequently instrumentalized as a tool for power struggles among political fac-
tions, resulting in significant historical limitations to its practical efficacy. The Jiangsu Bali Bonds Case serves as a critical exem-
plar for studying the early Republican audit system and offers a novel perspective for analyzing its operation amid contemporary
political strife. This case reveals that, owing to the lack of a well-designed constitutional framework at the initial stage and insuffi-
cient state capacity in the subsequent period, the audit system, though formally established, failed to operate effectively under the
turbulent conditions of the early Republican era and was ultimately relegated to a peripheral position within the broader structure
of state governance.

Key Words: the early years of the Republic of China; audit system; Jiangsu Bali Bonds Case; audit law and regulation; faction-

al struggle; audit history; audit independence
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