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The Distributional Effects of State-Owned Capital Participating
in Private Enterprises:

The Perspective of Resource Relief and Strategic Value Embedding

HU Jun, ZHU Yinghao, MA Dong
(International Business School, Hainan University, Haikou 570228, China)

Abstract; Private enterprises typically pursue profit maximization, whereas state-owned enterprises (SOEs) embody both the e-
conomic man trait of profit-seeking and the strategic role of social governance. Against the backdrop of “reverse mixed reform” —
in which state capital takes stakes in private firms—this paper investigates whether state shareholder governance promotes common
prosperity from the perspective of labor income share. The findings show that state shareholder governance significantly increases
the labor income share of private enterprises, a result that remains highly robust. Mechanism analysis reveals that the resource
and strategic effects of state capital are key drivers, as state governance helps reduce internal income inequality and enhances em-
ployee-related social responsibility. Further analysis indicates that this effect is more pronounced when SOEs are of higher admin-
istrative levels, when local tax enforcement is stronger, when industry wage gaps are larger, and when labor intensity is higher.
Moreover, state shareholder governance positively affects labor productivity and financial performance, suggesting that the in-
crease in labor income share does not come at the expense of firm viability. These findings enrich the literature on determinants of
labor income share, offer new evidence for certain debates, and provide insights for deepening mixed-ownership reform toward the
goal of common prosperity.

Key Words: mixed ownership reform; labor income share; governance of state-owned shareholders; private enterprises; resource

effect; strategic effect
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