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Government-Guided Funds and Corporate Short-term Loans
for Long-term Investments :

Internal-External Synergy Effects

HE Liang'?, JIANG Luyao'
(1. College of Finance, Nanjing Agricultural University, Nanjing 210095, China;

2. School of Economics and Management/Laboratory of Philosophy and Social Sciences at Universities in Jiangsu
Province-Fintech and Big Data Laboratory of Southeast University, Southeast University, Nanjing 211189, China)
Abstract: Government-guided funds, as a major instrument for aligning fiscal and financial policy, may play an important role in
improving firms’ debt maturity structure. Using a sample of Chinese A-share listed firms over the 2010—2023 period, this study
examines whether and through what channels government-guided funds affect corporate short-term loans for long-term investments.
We find that government-guided funds significantly reduce such behavior. Mechanism analyses further show that this effect oper-
ates through two complementary channels: easing external financing constraints and strengthening internal governance effective-
ness, thereby generating an internal-external synergy effect. Cross-sectional evidence indicates that the effect is stronger for smal-
ler firms and firms in the growth stage, consistent with the original policy mandate and targeting of government-guided funds. O-
verall, the findings highlight the role of government-guided funds in improving corporate financial policies and offer policy impli-

cations for optimizing the allocation of government-backed capital and mitigating corporate liquidity risk.
Key Words: government-guided funds; short-term loans for long-term investments; financing constraints; governance effective-

ness; internal-external synergy effect; corporate life cycle
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