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The Optimizing Effect of Business Environment from the Enhancement
of Audit Independence .

A Dual Path Based on Fiscal Pressure and Economic Resilience

SHEN Chuchu, NI Xianlin
(School of Public Administration, Nanjing Normal University, Nanjing 210023, China)

Abstract; In 2018, the establishment of audit committee of the Party committee created an exogenous change in audit independ-
ence. Taking this reform as a quasi-natural experiment, this paper employs an intensity DID model to examine how stronger audit
independence affects the regional business environment. The results show that stronger audit independence significantly improves
the regional business environment, and this finding remains robust across a series of tests. Mechanism analysis suggests that,
through the internal government channel, stronger audit independence helps improve the business environment by easing fiscal
pressures associated with weakened fiscal discipline; through the external market channel, it enhances economic resilience by op-
timizing policy supply and safeguarding market fairness, which in turn contributes to a better business environment. The positive
effect is more pronounced in western China. In addition, public data openness significantly shapes the governance effect of audit
independence. In regions with lower levels of data openness, stronger audit independence significantly improves the business en-
vironment. In regions with higher levels of data openness, however, the positive effect does not appear and some negative influ-
ence emerges, which may be related to a degree of blame-avoidance behavior by local governments under overlapping supervisory
pressures. The research findings not only expand the theoretical boundaries of business environment optimization from the per-
spective of audit independence, but also provide empirical evidence and policy references for deepening audit management system
reform, stimulating market vitality through supervisory effectiveness, and promoting high-quality regional development.

Key Words: government audit; audit independence; business environment; audit committee of the Party committee ; fiscal pres-

sure; economic resilience; national governance

. 49 .



