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On the Construction of Regulatory Mechanism of the Quasi-financial

Organizations
LIU Zhi-you,MENG De-feng

Abstract: The quasi-financial organizations are innovative products of Chinese micro-financial services in recent years. There
exists many risks in the operations of quasi-financial organizations in China. Moreover, the absence of financial regulation ex-
acerbates the accumulation of risks. Therefore, some methods must be employed to prevent potential financial risks, such as
establishing a coordinated monitoring mechanism, improving the emergency rescue mechanism, establishing the Financial Su-
pervisory Authority at the provincial level, strengthening off-site supervision of the quasi-financial organization and its internal
controls and staff training, etc.

Key Words: quasi-financial organizations ; microfinance; financial service innovation; financial regulation mechanism; finan-

cial risk control; microfinancial organization
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