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An Empirical Study on the Influence of Independent Directors

with Securities Trading Background on Mergers and Acquisitions
DENG Wei', WANG Tao', CHENG Yuanyuan’

(1. School of Finance, Nanjing University of Finance and Economics, Nanjing 210046, China;
2. Guorong Securities, Beijing 100031, China)
Abstract: Based on the data of A-share listed companies in China from 2008 to 2016, this paper examines the impact of inde-
pendent directors with securities trading background on the tendency and performance of M&A. The results show that firms
with independent directors have a higher probability, bigger size and better performance of mergers and acquisitions. Even af-
ter taking the self-selection problem of the empirical model, the lagging effect of omission variables and independent variables
into consideration, these basic conclusions remain stable. Furthermore, this type of independent directors plays more roles in
the state-owned enterprises, enterprises with higher stock prices and enterprises with higher growth.
Key Words: independent director with securities trading background; mergers and acquisitions ( M&A) ; property rights;

Book-to-Market ratio; enterprise growth; corporate governance; state-owned enterprise
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