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Can Financial Independent Directors Restrain the
Value-Destroying Behavior of Executives?

Empirical Evidence from M&A by the A-share Listed Companies of China
HE Ren'??, SHAO Shuai’, YANG Qing’

(1. School of Maritime Economics and Management, Dalian Maritime University, Dalian 116026, China;
2. School of Economics, Fudan University, Shanghai 200433, China;
3. School of Management, Shanghai University, Shanghai 200444, China)

Abstract; Based on the A-share listed companies of China in M&A from 2010 to 2013, this paper empirically investigates the
impacts of financial independent directors on executive personal benefits, executive overconfidence and M&A performance.
The results show that financial independent directors have a significant positive impact on M&A performance of firms. Both ex-
ecutive personal benefits and executive overconfidence will result in a decrease in the performance of firms after M&A. Finan-
cial independent directors can improve M&A performance of firms through restraining executive personal benefits and executive
overconfidence. Meanwhile, the age, academic background of the financial independent directors will play a significant role in
improving M&A performance.

Key Words: financial independent director; executive personal benefits; executive overconfidence; M&A performance ; M&A

behavior; enterprise merger and acquisition; system of independent directors
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