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A Comparative Study on the Reactions of A-share Market and

H-share Market to Key Audit Matters
ZHANG Zijian', LI Xiaolin®
(1.Business School, Hunan Normal University, Changsha 410081, China;

2. College of Economics and Management, Hengyang Normal University, Hengyang 421002, China)
Abstract: Taking the key audit items first disclosed in the auditing reports of A+H-share listed companies in 2016 as the
research object, this paper compares the reaction difference of investors to key audit items between A-share (mainland)
and H-share (Hong Kong, China) capital markets by event study method. The results show that A-share market reacts
significantly to key audit matters, while H-share market has no noticeable reaction. Further research finds that there are
significant differences between A-share and H-share markets in reaction to key audit items disclosed by the international
Big4 and that not by Big4 and both markets are more active to Big4. In addition, the audit market share of PwC Zhongtian
is the largest among Big4. The market reaction of investors in A-share and H-share markets to key audit issues issued by
PwC Zhongtian is also significantly higher than that of other three international companies.

Key Words: key audit matters; audit report; international Big4; market reaction; A +H shares; reaction to audit

matters ; information disclosure
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