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International Diversification, CEO’s Overseas Experience and
Stock Price Collapse Risk: Based on the Empirical Evidence of

Listed Companies on GEM
LIN Chuan, ZHANG Sican

(Research Center for International Business and Economy, Sichuan International Studies University, Chongging 400031,
China)

Abstract: Taking A-share listed companies on GEM from 2010 to 2016 as samples, this paper empirically tests the impact
of international diversification on the risk of stock price collapse and the moderating effect of CEO’ s overseas experience.
The study finds that there is a significant negative correlation between international diversification and the risk of stock
price collapse, that is, with the implementation of the international diversification strategy of the listed companies on
GEM, the risk of future collapse of the stock price will be lower, but the CEO’ s overseas experience does not have a sig-
nificant impact on the risk of stock price collapse. However, considering the moderating effect of CEQ’ s overseas experi-
ence, the effect of international diversification on the risk of stock price collapse is more obvious. This conclusion is still
established after controlling the endogenous influence.

Key Words: stock price collapserisk; international diversification; CEO’ s overseas experience; GEM; debt financing;

emerging capital markets

71



