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(3.310)  (2.465) (2.049) (1.333) (-1.975)
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Firm fixed effects YES YES YES YES YES

Adjusted R-squared 0.616 0.617 0.616 0.616 0.617

Observations 5769 5796 5796 5796 5796
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Firm fixed effects YES YES YES YES YES
Adjusted R-squared 0.548 0.548 0.548 0.547 0.547
Observations 5769 5796 5796 5796 5796
F 7.2233"" 7.2147 7.2165™" 7.2131"" 7.2132™
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A Comparative Study on the Economic Effects of the Performance
and Absence of Environmental Responsibities of Heavily Polluting

Enterprises

HU Junnan, WANG Honghui

(School of Economics and Management, East China Jiaotong University, Nanchang 330013)
Abstract: Based on the data of 828 listed heavily polluting companies between 2010 and 2016, the paper uses the fixed
effect model to analyze the economic effects of performance and absence of environmental responsibility of heavily pollut-
ing companies from three aspects: earnings quality, market value and market share. In addition, it explores the interaction
effects between financial risk, executive stock ownership, property right character, scale and environmental responsibili-
ty performance. Furthermore, it makes a conservatism test by the paired grouping method. The findings indicate that: It’ s
obviously that fulfilling CER can improve earnings quality, market value and market share. Under lower financial risk,
fulfilling CER can significantly improve earnings quality and market value. Under lower executive stock ownership, ful-
filling CER can significantly improve earnings quality and market share. With state-owned nature, fulfilling CER can sig-
nificantly improve earnings quality. With larger size, fulfilling CER can significantly improve market value.
Key Words: corporate environmental responsibility (CER) ; economic effect; earnings quality; market value; market

share ; fimancial risk ; environmental information disclosure; debt financing
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