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Can Government Audit Enhance the Role of Fiscal Subsidies

in Promoting Enterprise Innovation?
ZHANG Xingliang'""", LUO Hongyu’

(1a. School of Accounting; 1b. Institute of Intelligent Management Accounting and Internal Control, Nanjing Audit University,
Nanjing 211815, China; 2. Business School, Henan University, Kaifeng 475001, China)

Abstract: Based on the supervision of government audit on the distribution of fiscal subsidies, this paper studies whether govern-
ment audit can effectively promote the role of fiscal subsidies in promoting enterprise innovation. This paper finds that government
audit can play a deterrent effect, reduce the mismatch degree of financial subsidies, and thus enhance the role of fiscal subsidies in
promoting innovation investment of enterprises. The deterrent effect of government audit is subject to the legal environment. Only in
regions with good legal environment can government audit effectively play a deterrent effect, which can enhance the role of fiscal
subsidies in promoting enterprise innovation. This paper provides the micro evidence of the role of government audit in the national
innovation and development strategy, which has some enlightenment on how to further enhance the role of government audit.

Key Words: government audit; fiscal subsidies; deterrence effect; enterprise innovation; legal environment; innovative develop-

ment; audit supervision
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