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IO i 30T 246 XoF EL 410 B BT — 45 3 PRk B 30T 24 XA
ACG 853 5 - AEV g e S50 ), DL 4R ¥ B
P B SRR L AT — 4R SR AL ACV S B
B R A P A B AR AR Sy, LA AR CV FIER
HCHT—4F CV; ABOARD 5 8 55 [ AR Fly, DL 4R
2 AR AR 35 < LU RN BR AT —4E LL AR

AR SO ) BB AR 5 S Tl 5 B 4 3t A
i 725 W R R R o A G 8 HH AT HE S A L R B e
Foove il B 2 s B, B B, > 0,8, <0,
Bi; >0,

(=) HARBILE B RR

AL 1998 4:—2005 4 & 5 1 X F T 2 | oy
WEFEXS G, 358 B AR A 2 A A 58l PR | - R s
TEORRAL A FlA B, IR BUEAL(VOTE) 54
ROTECAL(CASH) DL L HE F 2 R B L R Bl ok B B
OEESY FE & /NI RI= LR €7 L JE B Sl R M R =K F K S
B S H A WA, % K5 5 T Porta (14 A0 22 14
PEM AR B AR A5 Bcd o AH S 55 728 & 48 B
BB AT AL G (TE)) o HEBR I A FEA AL 45 .

@A S MBI E (TA) 2 #5477 30 % % Al Hansen F1 Noel™) K Chen 1 Cheng 7 25 973 | DA RISk % 300 B B4R 5 80l 0% S0 & i 2
PRI ST R R P A e e A I A S A TR B2 DRI A RSO B A R e, A SRR AT

@B E (TA) {857 204 TR, 5 5 SCoklE i R #1145 15%32+191 . TA = CA - CL - CASH + STDEBT - DEPTN, Hith CA R 8h%)™, CL
Sy sh it , CASH Sy 4 e 29 4 8 4x , STDEBT K 0 i {5t — 48 PN B S 43, DEPTN Sy dr 1H 5955 % F , ACRAR 2h 3 J5 ke i ST DL R 58 3R
T H R 5 B T S0 A T e (25 AR fe R 1 BO47Y  TA = NI - OCF 5§, TA = IBEI - OCF, 4 3CR FH 88 — Fh

@¥E I AR AL S5 4 A8 S TR AR AU S R (AEV) (B4 i A S R AU 3R (ACV) B g il B A $H AL 3 F 45 5% (ABOARD)

ARSI B P B E , AR AR SR B HA BE S
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(1) BRI 892~ 7, 1 TATF U A R AT R BR T 5%
8 RATAMUEIRI , 2 WIF A B A S R AT 0T
Y5, DRI 6 I 35 3 e 28 I 35 I 45 3RS JBe AR K
BT UIHERR . (2) RBLA i T s L R iR HL
ZRBUF MR Z T RERR . (3)EET HHEN
Ha THR R AR I H AR e R A 2O
—E R REAL . AT R AR, G R AR AR R R 12
T LUMBR -

PFAT b s BE s oE B 2 23t 1710 228 W —
ARRILINAE (R 2 ), Horpry 1l 304 666 22 WL
(B, B T A ol b T2 ) SRR AR B
B2 RIECHABAT L 2 T2

fi, SRIELER

(—) ZERALI; AT

F1AKBEEMNBGRG T &, &6 E &
SFALCEV) P8 (h A2 80 2 20.87% (17.69% )
FORPEEAEE K TR AR , E B TR AH
I 2R 3 B 4 T A S B SR AU B LR (CV) 1Y
SEHECH T1. 6% , R KR 89. 6% , FoR KERAT A
) dpe 2 5 o R AR JBOR 2 ) i B B R R T
25% o 5 B AR % 53 HHAT 28 W) # 3 (BOARD) 9t
B8 (P i) 2 39.04% (33.33% ) . JB& T XK
TR w4 (R ALK S 63. 1% (100.0% ) , 7 BRI
KA GF 4 e AR 1) 2 W) B RGN R .

ORI H 2 %55 (1 DAL 5P 2448 Az
%) 4 0.075(0.051) o whfs il A8 11 5, 2 /W 55
FIAF(LEV) (- 351500 11.82% , /4 "] FLAR ( SIZE)
SEIECR 7. 039, FORAEA L w] IO ECHTT - 2 B
k1 1090800 T3 T ¥ EH XTI He (MB) -3 80
6. 102 /&5 R ALE, IR BIER 4323 =) 0 il p s 1 K 1o
BZ  MARSCHEA A+ ik 39% (666/1710)
BT M AR P ol G e X B L IR A R . R, A H]
HEABEAT 75 5K ( Deapital ) -5 2. 7%

(=) WEHEA LT FE(AROA) Mk

L. B SR BT A

YT A ) RS R A A e O 8 SR A D 5
FERE(CV) 5005 W& 4 28 3 (AROA) R[]I ER
RIGIN I R, AR SORE 4 A A e B B A 25 7 2 X
Gy REE 2w BRUA i B B I REASE(CV < 1), K
A B PREASHE (CV = 1) 33 T HEFE A Jif J5
W% 2 2 CAROA ) i LA 43 41, IF 43 Sl i i 280 %
AR SRR B e (LR T 1)

®1 TEFREITHH(N=1710)

AEZH Mean Std. 1Q 2Q 3Q
EV 0.209 0.142 0.100 0.177 0.293
CV 0.716  0.387 0.299  0.896 1.000

BOARD  0.390 0.283 0.200 0.333 0.571
FAM 0.631 0.482 0.000 1.000 1.000
IDAI 0.075 0.106 0.005 0.051 0.314
LEV 0.118 0.102 0.018 0.097 0.184
SIZE 7.039 0.5575 5.9081 6.951 9.424

MB 6.102 11.357 1.002 3.967 8.224
D 0.027 0.164 0.000 0.000 0.000

Bl la( BLF 0T S AU 1 85 1) 2 7] AROA 11
YR BE L, M HRT B I A A5 AR 3 2 R R B 4y
BCAE 0% M IKM I 2R ELSE S . B 1b(WLE 11
TU) Ry A A i B 1) 2 F) AROA (1) ¥k 55043 e 81 o
ME ] F A B B 2 B ] AROA YR K43 it 7
0% I ZEIF W MG . B, A SCHE i Burgs-
tahler 1 Dichev'" {4 Z 1K 56 4 K6 I B Al 15 2 ]
TETIRMHE R S AA W R Z A .

FE3% 2 Panel A( LT 00) h LA AR5 5 (AROA)
1% Jp2H iR, 3538 6 41, i Panel A A& B, JRAUA
MBSl BAR T IR AE AL 5 Z {6k - 1,171,
AR IR B L5 0 AR I IR A 4L B Z (R
2.063, M EFEH KT 0(P <0.05), KR BAUm 5
KIS FIHE B RB TT I AT BRI X R £ | 3k 28 0
F 23 B A BE AT IR AT i LAGE B T AR v
B JBA A5 H6) B A I 125 1 28 W), 7E 0% [T IR B I I R A
FERMIG , BABT IR AE A W 4L 53] Z (E 3 A
=R, B S A B I 2 1A B IS 2 NS 2
BHUEA TR A Ak, Panel B H, A SC 5 DA
AL (AROA) 2% JyHEE , H53 0y 6 21, SEUES5 R
KE(5 Panel A $H[A],

AR SCALAE FH B ARG 58, ARSI A TG B A i 5 7
FIFETIRBER LU 1 22 5 o 7E Panel C W DL AR
3 (AROA) 1% A BEHAT 4040, 2240 20 2. A W
B (CV < 1) [ R F B4R T 2R A2 103 4130 1) E A1) B
INFEAIE(CV =1) AR (Z{EH -0.059) {0
RIBFNRE, A MWE (CV <1) A al i T BABTTIR
A AL e R T IRA RS (CV = 1) A
(Z fHN2.000) , R BAUA R 25 (CV < 1) 128 Al 48
WA RE (CV =1) [ T 2l o B 4248 Bk ATk
Hille B AR LLE AL 8 (AROA ) 2% 4 B 43
ZH A, 224324 10 2, Panel D (454 g 78 5 Panel C
AR



R2 EHRFRVURESERTHEIRTREN

pon 541
SEBREC TS AR VA SEPREC TS bRl VA
Panel A: ANFEZEKN (85 1% 5r4)
CV<l ([ la) CV=1 ([ 1b)
-0.03 ~ -0.02 21 21 3.157 0. 000 -0.03~ -0.02 36 37.5 4.180 -0.119
-0.02 ~ -0.01 18 21 2.934 -0.341 -0.02~ -0.01 39 40.5 4,341 -0.115
-0.01 ~ -0.00 21 31.5 2.987 -1.171 -0.01 ~ -=0.00 45 40.5 4.549 0.329
0.00 ~0.01 45 27 2.907 2.063 " 0.00 ~0.01 42 45 4.518 -0.221
0.01 ~0.02 39 31.5 3.089 0. 809 0.01 ~0.02 45 43.5 4.596 0.109
0.02 ~0.03 27 34.5 3. 660 -0.683 0.02 ~0.03 45 46.5 4.642 -0.108
Panel B: ANELEKN (4HEE 2% 5340)
CV <1(H 1a) CV=1(F 1b)
-0.06 ~ -0.04 45 37.5 4.378 0.571 -0.06 ~ -0.04 63 60 5.369 0.186
-0.04 ~ -0.02 39 42 4.243 -0.236 -0.04 ~ -0.02 72 73.5 5.763 —-0.087
-0.02 ~ -0.00 39 61.5 4.475 -1.675" -0.02~ -0.00 84 79.5 6.116 0.245
0.00 ~0.02 84 48 5.506 2.179 0.00 ~0.02 87 88.5 6.271 0.079
0.02 ~0.04 57 67.5 5.505 0.635 0.02 ~0.04 93 96 6.471 -0.154
0.04 ~0.06 51 51 4.727 0.000 0.04 ~0.06 105 93 6.697 0.597
el CV <1 Fr%k CV =1 e RS R AR AR Z value
Panel C. HIRIN (AL 1% 53 40)
K 1(a) —1(b) 549 V.S. 1.161
-0.03 ~ -0.02 21(0.038) 36(0.031) 0.007 0.017 0.412
-0.02~ -0.01 18(0.033) 39(0.034) -0.001 0.016 -0.063
-0.01 ~ -0.00 21(0.038) 45(0.039) -0.001 0.017 -0.059
0.00 ~0.01 45(0.082) 42(0.036) 0.046 0.023 2.000 "
0.01 ~0.02 39(0.071) 45(0.039) 0.032 0.022 1.455"
0.02 ~0.03 27(0.049) 45(0.039) 0.010 0.019 0.526
Panel D Fb@lRall (ZHIE 2% 5320)
K 1(a) —1(b) 549 V.S. 1,161
-0.06 ~ -0.04 45(0.082) 63(0.054) 0.028 0.024 1.167
-0.04 ~ -0.02 39(0.071) 72(0.062) 0.009 0.023 0.391
-0.02~ -0.00 39(0.071) 84(0.072) -0.001 0.047 -0.021
0.00 ~0.02 84(0.153) 87(0.075) 0.078 0.032 2.438 "
0.02 ~0.04 57(0.104) 93(0.080) 0.024 0.028 0.857
0.04 ~0.06 51(0.092) 105(0.090) 0.002 0.027 0.074
kn w0 1% 5% B 10% 69 25K F(FAHR) .
40
40 o
38
36 + —
34t
32+
30 -
28 + . -
26 +
24t — — SE— -
W 5,
20 [ [
18
16
14
12
10 ]
8

W

1

-0.15-0.13 -0.11-0.09 —-0.07-0.05 -0.03-0.01 0.01 0.03 0.05 0.07 0.09 0.11 0.13 0.15

BRI F (%)

a. B P AT HEE AL LR 2 (CV < 1) I FEAR (N=549)

.10 -



BRI (%)

2 -
-0.15-0.13-0.11-0.09-0.07-0.05-0.03-0.01 0.01 0.03 0.05 0.07 0.09 0.11 0.13 0.15

b, IA OB LR TC R 25 (CV=1) AR (N=1, 161)
1 EHRFRERENARENRBIRERESEE

2. BARTEDNN Probit 73y

3 O BRARHT B AR T IR ZE A A AL R A /Y
Probit Z}Ar £ R . (1) 45K 45 1 BEEAL(EV) &
BR 3 M IE (P <0.05) , 378 45 il AR 5 AR,
BB T TR A 10 14 B 25 A X 2650 oy, 42 i) e 7 o
INBATRBN IR . B (2) 45 2R BR , 13  BER
LA A S BEA R (CV) i 5 6 2 28 50 2%
(P <0.01) , s P il e A AL EE 44 (CV) fii 725
BRI AT, W B T shpLtoR , 25 il i AR
BRY\RE TS P AR AL (0% ) 13K, DN I 7E 2520
IR AT 20 AR SR AT A e

B A SRR 1 47 3 B 2 ol B3 ARAT 28 W) 3
FIEM AT HARE HIE AT BIU(3) SEIESS
SRAR Y, R B B O3 P AT 5 L A (BOARD) #9 £
R E N IE (P <0.01) , 5 HUBIAH [R] , 2o 4 /il IR
JER R L AR I A 8 T P S WY
55 AT , 2 AR FE AT T B (4) 8521
BN, FERBURZE N IE (P <0.01) , 578 SO
WARATR], s B AR W AR 19 B 03y 8 7], N
FLARE B LAAT G TUM T I 1 DA X HoAth B 1y
(BUM | 4 Rl HLAL | B Aoy B S A B 25 ) 28 Wl 3
JEEL,

2T AL B 5T, 2 W W55 ALAT (LEV) 3%
HIE(P <0.1) il AL 2 (MB) JR 2. 2 8 IE (P <
0. 1), BWEMA BRI~ F, G52 5
T 37 B S5 1 O TR K0, R e 2 w2 AR
BAREFLATEAT IR o 2T Al ILEL (SIZE ) 7R ik

FRFHNIE(P <0.05)

3 EHBRARIENSERITR Probit X A47

Variables Sign

(1)

(2) (3) (4)

Constant -0.521 0.304 -0.497  0.413
EV +  8.071"
CV - -0.117""
BOARD  + 4.1627""
FAM + 0.324""
LEV + 0.134° 0.273 0.547" 0.349
MB + 0.225 0.362" 0.138" 0.092
SIZE + 0.072""  0.092"" 0.081"" 0.063""
D opival + 1.206 1.418 1.012 1.352
Year Not report Not report Not report Not report
Industry Not report Not report Not report Not report
Pseudo-R’ 0.30 0.35 0.36 0.34
N 294 294 294 294

#:D,, = a Y BiCG, + B,LEV + B;MB + B,SIZE +

BsD i + XY+ Y 1+

(Z) BHBRABRREME BLER
1. A EE A 5 2 A% B I ) 45 2R
A LA DR R 30 H Ay R AR R G A€ B ]

S BARE B R

FAC T IO B (1) 45 R 8o, SEEA(EY)
ABULFIE (P <0.05) , LR Pl AR A B 1Y
PR AT LB A R R 2T EUR, PR AR &
ol AR 3 30T H R S R B B A (2) 52
UEAE R AE 2 1 IR B 4 i 2 ASOR 3 S A )



FRIE(CV) [ R 11 (P <0.05) , 5 Fi i AH W]
TN JBEAS 5 A i 5 s 2 K ) 2 W) DA 28 A 7 LY
SPLGR . ) B AR B B HHAE 55 LR (BOARD) 11y
FRERENIE(P <0.10) , Fm il AR B 5L BT & 2
SR UK EL 3R v I 3 R A e T FE N W Y
55 PAT B A T BB AT AR AT B, 45 B AR & 1y
HA RGO (FAM) 1 2808 % A 1E (P <0.05),
PN b ) & = 2P r S YN B E P
BARE B,

R4 EHRNEHERREESN

Variables  Sign (1) (2) (3) (4)
Constant 0.344 0.465 0.642 0.868
EV +  6.5417
CV - -0.432""
BOARD + 1.878"
FAM + 0.317""
LEV + 0.381" 0.257° 0.376" 0.158~
MB + 0.294" 0.169 0.128 0.457"
SIZE + 0.0477" 0.059""" 0.065"" 0.021""
Deopia + 2,141 1.945 2,011  1.837
Year Not report Not report Not report Not report
Industry Not report Not report Not report Not report
Adjusted R 0.41 0.40 0.38 0.37
N 1,710 1,710 1,710 1,710

Z:1 DAl =a, + Y B,CG, +B,LEV + B,MB +
BiSIZE + BsDepprra, + 2 Y+ 21 te

T4 A8 B, A W 45 FTAF (LEV) B3
HIE(P<0. 1), 1 B K HL4 (MB) 78 8.3 4 1E (P <
0.1) 7y Al KL (SIZE) JR 5.3 N IE (P <0.05) .

2. BERUSS 7S Bl 5 B A BAR B T

F SRR T B8R 2 R 0 AU 3
B SEERYE NHH H A S, A SCHU, A
) PR i) A 5 T TN, BRI I H A R

R34 I FREAS IR0 3 K% 1] 0 43 7 48 305 1t i)
RO AEAEAR [0 08 2 R AT, AR SCI a2 A ] A
L[] RS 15 A5 7 A, R P 7 I R A
H1 Panel A #15K (1) H g 45 5 R, S ZTAGE I ( +
AEV) [lREAS , R DL I 135 H A5 34 (A DAL F
PP PR R 0.072(0.036) , T X BEREAR 2 e 1k
S35 H AE % (A TDA L) S50 (7 %0 29 0.021
(0.011) ™, S48 5 Fp v Km0 22 534 15 2 3K F- (P

HIE/NTF0.10) , FERLE(2) o 3 4 i A 5 5
KU 3G — ACV) IREAS , L g v i 3 1 H 28
B (A DA SFEXE (%) 2 0.065(0.037) , 1
X BRFEA FR etk 1 1135 B A8 345 (A T DA L) P ¥ %L
(2 %) 2 0.022(0.008) , V-5 5 v Bz 22 5+
Yk B K (PAEPE/NT 0.05) , fEBEA(3) H,
2 i IRAS B DR AT 35 55 LG 83 ( + ABOARD) iy A
AR LTI H AR A (A ITDA L) S5
) oA 0.058 (0. 025) , 1 X REAE A 3k etk g 113 H
A (AIDAL) P50 (%) 2 0.030(0.016)
IR 25 S8 B K F (P <0, 10) , o7 500 22 S+
I S7N e o

A, A SO R B (] A5 92 R AR A B L R
PRPER I H RS TR B (1) & (3) g R
R BEERL( - AEV) RS BOAR AR E S L3 ( -
ABOARD) Ji /b B FEAS T , AR AR 0 3300 H 72 3l 4
3 /N T BEREA AT 3 A8 gl R AR el D S i
FEARE . B (2) M 8, A T R AL S B AL
T B0 (+ ACV) By FEAS, gk PPk 3 2 H 22 3
B N T IR 235 ) Oy 25 A a2 B 38 i AR AT o

M Panel A #58(1) % (3) 0] LLF W, #H AR
BEERL(EV) A2 Zf) U 4 I 0 AR 1 SR i 25 2
(CV) i 78 3l P K i b3 44T 3 95 %6 ( BOARD ) i 4%
B2 FECRPAE RN H B2 3 A A A SCHU

f£ Panel B v A SCAf I 22748 5 [0 9 BE X, BR05)
25 1l JIE AR TR AL 485 ) A8 By 2 75 2 5 ) 3] 3% e P g 1
TH B AR S . SEUESE RS 45 R AR 4% AR Bl
F(AEV) W RBEFHERTO(P<0.1) , B4 AL
SRR B AZ S B (ACV) IR R E /N T 0(P
<0.05) , 4L % 35 [b 248 3l % (ABOARD) [y &R %%
INEFERT O(P<0.1) ZEgAEA I 5 [l 15
ST BTSSR B, WA A A5 A AR B 2 5 BOR Yt R
T H A & %R AR 3, 5 A SO A R
AT

N BURES T

AT Jones HE ST Adi  B #e He Ak 1 35T H
CIDA D) flir &8 2 A5 B R L 3200 H 3L aT 29 2y
FEHLRL S AR BEALIY P Bl 2 R R A0 A I S L R A Bk
PERFIE " o 53 Ah, A SR TR ER P
X 73 o4 it 8l 1k 5 A R Sl T A, R 2 R R S

OEV S8 8% SRAEA SR SR B BUR L S AREA (n = 306) FIEEAUBU BIREAS (n =447 ) o AU 25 (CV) B4 A0 B A O B4 i A
P 25 AL B AREA (n =231) FIILE: U A A5 B AU B9 389 AU AREAS (n =390) . BOARD 3 fill ¥y of FEAEAS Sy AR HE T L R ORI N (n =

345) JydiZ> (n =444 ) A



PRI A AT R A T L R SRS R
R P, A SO R A ML 2 R ok 1R 3 T H

M 4. M BR T AT AL A TTIRON, 28 Al 2 48 40
AR DA HH B, DRI, A SOt LA 7 A Je 1

(ITEMDA ) Rt sh Wit ot H (IDCA D) B ks KT 0 47T 1k
RS BEHERFERNENEHIN

Panel A ;- K805 6 50k

JBARZE Hy AL B REAS B

B AL A A AL By ol 5 B

AN A B A A AR Mean difference Median Difference
. Mean Median Mean Median t- value z-value
Variables—\\pA1 AIDA N AIDAI  AIDAI N
" AEV + 0.072 0.036 351 0.021 0.011 753 1.997** 1.562*
AEV - -0.009 -0.023 447 0.064 0.017 657 -1.802" -1.538"
) ACV + 0.013 -0.008 390 0.061 0.025 714 ~2.004 " -1.881°"
ACV - 0.065 0.037 483 0.022 0.008 621 2.651""" 2.014 ™
3) ABOARD +  0.058 0.025 315 0.030 0.016 789 1.614" 1.106
ABOARD -  -0.007 -0.018 444 0.038 0.002 660 —1.741" ~1.210
Panel B:[ilJ4/07: Al DAL = ay + 3 B,ACG, + &
Variables Sign (1) (2) (3)
Constant ~0.021 ~1.372 1.363
AEV + 1.281°
ACV - -0.043*
ABOARD + 0.286"
Adjusted R? 0.33 0.32 0.33
N 1,104 1,104 1,104

(—) BHEeREHEREZE
3R B AT

Xia Fll Chen ¢ ZE oM N 1350 H X 53 4 8 AL i
5 AL VE R AR 2w AT B S BLYE H RO
AT A VIAF G TTIR CELAE 43 B D 350000 | i 390 281 4% DA
KMEAREZNZ) AU BT R 155 H ] g
508 Rl R 0 5 ALAT AR BE A G, AR SCHI B Xia
Chen 1977 2 Al AL AL (EMDA ) F {5 2 A% 328 AL 3%
R H (NEMDA) Al 5 #2040 F

DA = EMDA + NEMDA = §, + 8, EAFE + §,EAFE
X Dy + 8, EACEPS + 6, EACEPS x Dy, s + 8, EAEPS
+8,EAEPS x D\ +8,LTA +8,LEV +8,D (9)

EAFE Sy 28 43 8 3T i IR 22 , S O\ A0 19 28
I B S — U IR, B DU S 0% 7 SR 1595 Dy N
— Mg AR B, 7 EAFE 78 H AL 50— > A o 22 30 [
WL HAE DY 1, 850 0; EACEPS Jy #: 9\ HT 1Y &L A4 78
SIS, BRONHT 1 2 A% D8 25 48 BE B AR (EL, BR U W) A
7RG 3 D s A — HE UL 2, # EACEPS 7R (L
B — PR AE2E T Y, HE D 1, S0 0;LTA
SO AR B, AR 2 B R LEV S FLAT
FRBE , AR 10 {5 B DA AR A 2 K il 25 D, o — B

E e e Y5

S &, A5 A ) ROA J5 76 [R] 77l ROA 955 — &
ST NGO E N, HAE S 1, R A A
A RFALA R 5 e N ik 2% H, & NEMDA f A
AN

He G A SCE AT (9) W RHSH B kli4
BB A RN TIAEAS B/ N B AR A T —
AR & RZBUGTIHE, SR 5 PR REAR N 7 S bR B i AR
N A BTS2 18 [ U 03000 i Ay 45 1 750 38K ke 1 It
HIiH, BTN T H AT 4 L 5
G PRl 518 5 A A B AR BT A OG,
Ja B MBAT o PR, AR S 5 AL B 1 F 3 B Ay R AR
RTINS 5 B AR B I M. 32 6 B (1)
2 (4) R EIR, ARS8 i RS BUBA AT H s
BT A SCIIESS R B A R e

(=) BREFEHFREZT—REWASD LT
7 A

AR S R THIE A) 4 h B etk 5 AR ER e
AN E VR S — A R RS R R
i, HAXh:

CA/A, , =a, (1/A, ) + @, + (AREV, -
AAR,)/A, | +e, (10)

<13 -



b CA S shtEni it B, KAk
CA=A(ish%™ - Bla) - (A sl fifi - K
i —F N BN o BT a0 a,, FRASE
PREHE , PTAS Al TT A AE R Pk i 3 B3 B (ND-
CA):

NDCA, =a,(1/A,_,) +a,(AREV, —AAR,)/A, _,

(1)

P LA SEBR it sl i 50 H s A Ad T A A R e vk

A NI E 15 B PR S T H (DCA)

DCA = CA,
A

i—1

~NDCA, (12)

SLUESE RN (ORI F ) |, 45 il B AR IR A 45 4 A2

IR B A E KO TR M A ) B AR IR 2 2 5
Wi 2 W) A B

®6 BMUNEHMERFREESN URNEMITTBEE
Variables  Sign (1) (2) (3) (4)
Constant 1.741 1.437" 2.285 0.967°
EV +  8.2147
CV - -0.217""
BOARD + 3.615"
SUO +
FAM + 0.710"""
LEV + 0.387"" 0.387° 0.524"" 0.238""
MB + 0.153" 0.382" 0.227" 0.378
SIZE + 0.023"" 0.044" 0.052"" 0.011"
D ppital + 1.824 1.237 1.387 1.524
Year Not report Not report Not report Not report
Industry Not report Not report Not report Not report
Adjusted R 0.35 0.33 0.34 0.33
N 1710 1710 1710 1710

#: | EMDA | = ay + Y B,,CG, + B,LEV + g,MB +
BsSIZE + BeD i + Z Y+ z[ +e

(=) FAMBRALRT 0 BATIIRSH

A CIRE| A Burgstahler 11 Dichev DL 243 & 4% /&
BRF ORI FFEBRME 3, £ 7B (1)
Z(4) FLUESE AL A5 A5 1 B AR RO 25 4 78 £ R 5
SPRRTR] , PR AS SCES R ARG B AR [ 1) S o

(W) E&HZ 5T
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The Effect of Corporate Governance Structure on the Reliability of the

Quality of Financial Report
JI Xin-yi, CAO Shou-min
(Department of Accounting, National Chung Hsing University, Taichung 40401, Taiwan

Department of Business Administration, National Central University, Taoyuan 32001, Taiwan)

Abstract : This study examines the association between the corporate governance structure of listed companies and the quality of financial
report in Taiwan. The core agency problem is the interest conflicts between controlling shareholders and minority shareholders in Taiwan.
We expect that controlling shareholders will manipulate for self-interest to meeting earnings threshold. The empirical evidence shows that
for firms with more serious agency problems, their discretionary accruals are larger. Meanwhile, they tend to manage earnings in order to
exceed their prior earnings threshold, thus decreasing the reliability of their financial report. Finally, this study exhibits that family-con-
trolled shareholders are more likely to engage in earnings management compared with other types of shareholders.

Key Words: controlling shareholders; corporate governance structure; ownership structure; earnings threshold
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