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A Research on the Effectiveness of Independent Regulation of CPA Profession :

An Analysis Based on the Operation of PCAOB
CHEN Bo

(School of Accounting, Central China University of Finance, Politics and Law, Wuhan 430073, China)

Abstract : Independent regulatory agencies are typically more independent, with more statutory regulation power. However, they lack au-
thority based on social reputation and have a weak outside constraint, over-regulation, specific professional knowledge shortage. We can
benefit from the experiences of independent regulation, but should keep in mind the prerequisites of its effective operation. China can
consider setting up a new regulatory agency under the Ministry of Finance, an organization similar to PCAOB, independent from the CPA
profession with a focus on the regulation of CPA profession, with sufficient statutory power and funding. However, this regulatory reform
only works in consideration of the real situation of China.

Key Words: CPA profession; government regulation; professional self-regulation; independent regulation; PCAOB
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