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Considerations on Enhancing the Efficiency of Internal Control Evaluation .

Based on the Guidelines of Enterprise Internal Control Evaluation (ED)

DONG Mei-xia

(School of Management, Dalian Jiaotong University, Dalian 116028, China)

Abstract: The efficiency of enterprise internal control appraisal depends on the practicability of internal control appraisal system. Based
on the Guidelines of Enterprise Internal Control Evaluation (ED) , measures should be taken from such aspects as appraisal of entities,
contents, criteria and risk management to strengthen the practical efficiency of internal control appraisal. In clarifying the responsibility,
the appraisal entities should be defined reasonably from the comprehensive and hierarchical and technical levels on the basis of govern-
ment guides, enterprise self-determination appraisal criteria and index system. Internal control appraisal objectives are one of the factors
that affect the determination of the appraisal entities. It depends on risk combined enterprise internal control appraisal with risk manage-
ment. That is, the measures include the auditing committee cooperating with the risk management committee, applying risk management
approaches into internal control appraisal and implementing effective monitoring.

Key Words:internal control appraisal; appraisal entities, appraisal contents; appraisal criteria; risks
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An Expansion of Accounting Earnings Function Theory from the Point-of-View

Earnings Quality and Capital Allocation Efficiency
ZHANG Lin

(School of Accounting, Harbin University of Business, Harbin 150028, China)

Abstract ; Based on the literature of Richardson (2004, 2006 )and Verdi(2006) ,we examined the impact of earnings quality on capital allo-
cation efficiency in China stock market. Specially,we studied whether earnings quality can improve capital allocation efficiency and how to
improve it. Through the investigation of China public listed corporations during the period from 2004 to 2007, we proved that ; on one
hand , high earnings quality can improve capital allocation efficiency directly;on the other hand,through reducing agency costs,high earnings
quality can improve capital allocation efficiency indirectly. By comparing with under-investment corporations and over-investment corpora-
tions ,we found that earnings quality can affect capital allocation efficiency more significantly in over-investment corporations.

Key Words: earnings quality; capital allocation efficiency; accounting earnings function; agency cost; mediator effect
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