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The Wealth Paradox during the Process of Exploiting Natural Resources:

from the Perspective of Distribution of Income
HE Hong-yan , TANG Qi-jin , WANG Xiang-heng

(School of Accounting , Xinjiang University of Finance and Economics, Urumqi 830012, China)

Abstract : The classical hypothesis “natural resources curse” shows the wealth paradox phenomenon which both the resources area’ s pov-
erty of regional economy levels and the enterprise’ s super-profit of micro-economy levels exist at the same time during the process of ex-
ploiting natural resources. This paper calculates the degree of richness in natural resources through the proportion of mining industry in
the total industrial output value and the economic development level through the average per capita income growth of urban household.
The paper also proves the existence of the “natural resources curse” effect through some data analyses. By analyzing the distribution of
income mechanism, we conclude that the unfair distribution of income between different interest group of micro-economy levels and be-
tween different district of government levels is an indispensable cause of the wealth paradox phenomenon.

Key Words: exploration of natural resources; natural resources curse; wealth paradox; distribution of income; resources area’s poverty
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