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A Study on Internal Control Audit in Chinese Listed Companies: A Brief

Comment on the Formulation of China Internal Control

Authentication Guidance
LI Ming-hui, ZHANG Yan

(China Center for Audit Studies, Nanjing University, Nanjing 210093, China)

Abstract ; Internal control audit is a newly emerging service and there are still many theoretical and practical issues to be studied at home

and abroad. In the process of establishing relevant audit standards, seven issues should be taken into account, that is, 1) the nature of

the service;2) the relationship between internal control audit and financial statement audit; 3) the scope of internal control audited; 4)

whether the auditor should audit and express his opinion on internal control of a point in time or on internal control of a given period; 5)

legal liability of CPAs; 6) control criteria used to assess the effectiveness of internal control, and discrimination among different degrees

of deficiency of internal control; and, 7) whether all listed companies should be audited.

Key Words:internal control ; internal control over financial reporting; internal control reporting; internal control audit; internal control

authentication guidance
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