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China’s Inter-Regional Differences in Fiscal Capacity and the Policy

Orientation of Fiscal Transfer Payment. From the Perspective of

the Cost of Inter-Regional Differences of Public Expenditure

HU De-ren', LIU Liang’

(1. Institute of Financial Science, Hebei Province, Shijiazhuang 050051, China;

2. School of Hebei Provincial Committee of the Chinese Communist Party, Shijiazhuang 050061, China)

Abstract: From the perspective of the cost of inter-regional differences in public expenditure, this paper first describes inter-regional

differences of fiscal capacity in different parts of China by introducing per capita public expenditure variation and adopting the coefficient

variation. The study finds that the difference of fiscal capacity inter-regionally is less than that of the financial capacity and the fiscal

transfer payment system plays an important role in the formation and modification of inter-regional fiscal capacity difference. Under the

background of realizing the equal basic public service as an important national policy, the policy of fiscal transfer payment should be

made in accordance with the principle of “fairness first and efficiency second” and in consideration of the vast difference of inter-regional

fiscal capacity in different parts of China.
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