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Effects Specification™
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[ AL G 45 [ BAL ]

FDI Motivation and Regional Choice of Multi-National Banks

under the Multi-Targets .

The Test Based on Panel

Data Fixed Effect Variable Intercept Model
LING Jie

(School of Finance,Shanghai Institute of Foreign Trade, Shanghai 201620, China)

Abstract : By using the multi-national banks’

data of foreign commercial banks during the period of from 1986 to 2008 in the form of for-

eign financial FDI and the method of GLS estimation concerning the fixed effect variable intercept model, the study examines such three

variables as economic integration, banking features and banking institutional features on the effect of motivation and regional choice of

multi-national banks entering into China. It turns out to be that the motivation of “pursuing profits”

tomers’ pursuit”

is much stronger than that of “cus-

and the degree of institutional closeness is the decisive factor for multi-national banks to have the regional selection.

Key Words : multinational banks; commercial existence; foreign financial direct investment; fixed effect variable intercept model; cus-

tomer-seeking motivation; profits-seeking motivation; location selection
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