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AgencyCost3 0.034 0.043 0.629 1 0.428
AccrualChange  -0.393  0.369 1.135 1 0.287
RO -1.154 0.090 165.498 1 0.000
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Opinion 1.000
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Distress] -0.387™ 0.026 1.000
Distress2 0.471™ -0.063" -0.633™ 1.000
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A Test on the Relationship between Auditor Switch Initiated by

Listed Companies and Auditor Opinions

ZHANG Xiao-lan', YANG Chun-long’
(1. School of Accounting, Shanghai Institute of Foreign Trade, Shanghai 201620, China;
2. No. 5 of Sub-Academy of Xi’An, Scientific Group of China Space, Xi’an 710100, China)

Abstract ; This paper explores the relationship between auditor switch initiated by Chinese listed companies and auditor opinions received
by these companies, which help us understand the quality of audit product. This paper is different from other domestic scholars’ re-
search; the previous popular arguments that the non-standardized auditor opinions of last issue would result in firms’” auditor switch be-
havior of this issue prove untrue. Compared with standard auditor opinions, firms which received non-standardized opinions of last issue
don’t tend to switch auditors in this issue. Especially, the tendency of auditor switch by firms which issued going-concern auditor opin-
ions is expected to be significantly reduced. Auditor switch behavior can significantly improve the probability of standard opinions and re-
duce going-concern opinions issued. It is the expected audit opinion improvement, not last issued audit opinion, that influences firms’
auditor switching decision.

Key Words: voluntary auditor switch; non-standardized auditing opinion; standardized auditing opinion; auditing market; going-concern
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