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Risk Control, Risk Premium and Auditing Fees:
Empirical Evidence from the Reports of Listed Companies in Shenzhen in 2007
DAI Jie-min' , FANG Hong-xing’
(1. School of Jinshen, Nanjing Audit University, Nanjing 211815, China;

2. School of Accounting, Northeast University of Finance and Economics, Dalian 116025, China)

Abstract: Quality of internal control is one of the decisive factors to influence the auditing fees in theory. Because no methods can be
used to obtain the internal control information of listed companies, there is little empirical evidence in this field. That CSRC required lis-
ted companies to disclose internal control self-reports since 2007 gives us an opportunity to observe the quality of internal control. Ac-
cording to the theory of auditing valuation and the data of the listed companies in Shenzhen Stock Exchange of 2007, we focus on the
question of how risk control affects auditing fees and whether risk premium is included in the auditing fees. We find that there is a posi-
tive relationship between risk control and auditing fees, and risk premium is included in the latter.

Key Words: auditing fees; risk control; risk premium; auditing risk; listed companies; internal control

- 53 .



