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The Relationship Between Firm-Specific Characteristics and
Disclosure Quality: A Review on Foreign Literature
TIAN Kun-ru, XU Shao-shuang

(School of Business, Tianjin University of Finance and Economics, Tianjin 300222, China)

Abstract It is a hot topic that the relationship between company charactiristics and disclosure quality. Scholars from abroad make an a-
nalysis from the following aspects: first, theory based on agency, signal transmitting theory and political process theory; second, the in-
dividual difference based on the corporate strategy, information disclosure cost, financing needs as well as pressure from the outside; and
third, such factors as system, history, accounting firms background. The empiracal study indicates that the relationship between compa-
ny charactiristics and disclosure quality is quite complex in that some scholars hold the opposite views in terms of the relationship between
the company characteristics such as financial leverage, company performance, industry and disclosure quality. A review on foreign litera-
ture is theoretically significant and helps to analyse the factors affecting the disclosure quality of China listed companies in the terms of
the efficiency of indirect measurement for the disclosure quality.

Key Words : quality of information disclosure ; listed companies; company characteristics; review
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