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Transaction Efficiencies, Roundabout Production, and Emergence

of the Capital Market: An Infra-marginal General Equilibrium Analysis
PANG Chun

(Institute for the Division of Labor & Infra-marginal Economics, Nanjing Audit University, Nanjing 210029, China)

Abstract: A new classical model with producers-consumers is developed to elucidate the emergence of the capital market. Infra-marginal

equilibrium outcomes show that when transaction efficiencies of capital and goods are sufficiently improved, the capital market will e-

merge in the network of the division of labor and lead to a positive impact on economic growth.

Key Words: transaction efficiencies, division of labor, formation of the capital market, infra-marginal equilibrium analysis



