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Diversification, Earnings Management and

Performance Deviation of Listed Enterprises

ZHANG Jun-sheng' , ZENG Ya-min’

(1. School of Accountancy, Central University of Finance and Economics, Beijing 100081, China;

2. School of Business, Nankai University, Tianjin 300072, China)

Abstract ; Different from the previous studies, the paper finds that enterprises of diversification strategy experience the deviation between

corporate accounting performance and market performance. By a horizontal comparison, enterprise diversification destroys market per-

formance but has no significant effect on accounting performance. If compared vertically, enterprise accounting performance increases but

market performance decreases when the degree of diversification boosts up. Further analysis shows that the deviation phenomenon is the

result of earnings management.

Key Words: diversification operation; earnings management; market performance; accounting performance; performance deviation
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