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Ratio Selection for Financial Performance Forecast of Listed Companies .

Based on the Genetic Algorithms
JIANG Yan-xia', XIE Qing-fang’

(1. School of Business, Renmin University of China, Beijing 100872, China;

2. School of Business, Shandong Architecture University, Jinan 250101, China)

Abstract: The selection of inputs is important in the research of financial performance forecast models. There are many factors that may

influence financial performance of listed companies including financial statements ratios and macro economics variables. How to pick out

facors that have a signicant effect on the financial performance is the issue we focus on. In this paper, we change the ratio selection prob-

lem to an optimization process, and propose a new method of ratio selection for financial performance forecast—genetic algorithm. It im-

proves the forecast of financial performance.
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