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Inspirations from the Accounting Measurement Errors

and Its Applications to Fair Value Accounting Research
ZHU Dan, LIU Xing, YAN Guo-wan

(School of Economics and Business Administration, Chongging University, Chongqing 400030, China)

Abstract: In seeking to explain the recent global financial crisis, the spotlight has turned to fair value accounting, which again heats up
the discussion on the quality of different accounting measurement attributes. According to Sunder (2008 ) , maybe this is the time we give
up our traditional way to assess or reconcile those rules but to put the accounting valuation methods under a unified framework for a quan-
tified comparison. Starting from the basic definitions of accounting measurement and measurement attributes, the valuation rules can ac-
tually just be viewed as econometric estimators of unobserved values of aggregates; then, through the analysis of the accounting measure-
ment errors, we find that fair values with different levels of inputs have different levels of measurement errors. This gives us inspirations
in this field when designing future fair value studies.

Key Words: accounting measurement; fair value; price vibration movement errors; price measurement errors; input levels of the

fair value
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