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A Research on the Pricing of Commercial Endowment Insurance

Products in China

XU Hui, ZHU Li-hong

(School of Finance and Accounting, Zhejiang University of Industry and Business, Hangzhou 310018, China)

Abstract : By a case study from a certain insurance company in China, this paper concludes that to gain the same value of the pension of

commercial endowment insurance product, the buyer will have to pay three times more than the value of the product itself. The conclu-

sion is based on the analysis framework of analogizing commercial endowment insurance model and the present life span and interest rate

of five-year in China. So, the pricing of the commercial endowment insurance products is much higher than its real value. And last, this

paper ascribes the high price of commercial endowment insurance products to the broker’s commissions given to the insurance sellers.

Key Words: commercial endowment insurance; model of analogizing commercial endowment insurance; pricing of product;

transaction cost



