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A Research on the Effectiveness of Accounting Standards

International Convergence in EU

ZHANG Tie-zhu', ZHOU Hong’
(School of Finance, Shanghai Institute of Foreign Trade, Shanghai 201620, China;
School of Management, Fudan University, Shanghai 200433, China)

Abstract: The International Convergence of accounting standards in EU has experienced a process from internal harmonization to the a-

doption of IFRS. An empirical research on the effectiveness of accounting standards international convergence in EU was conducted based

on the sample companies’ data from 2005 to 2007, and the research results indicate that the listed companies in EU achieve convergence

after adopting IFRS, and the earnings quality also improved. Moreover, the variances of companies adopting local accounting standards

decrease in the last two years show a trend of convergence. This may result from the implication of revised directives in EU, and the

model effect of companies’ adoption of IFRS.

Key Words: European Union Accounting Standards; international convergence; directives coordination; earnings quality
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