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The Effect of Managers Overconfidence of Listed Companies

on Merger and Acquisition Investment

TANG Bei
(School of Management, Shandong University, Jinan 250100, China)

¢

Abstract : Merger and acquisition “success paradox” make people re-examine the action of the company’s mergers and acquisitions. This
paper, from the supposition of non-rational manager in behavioral economics, makes an empirical examination of the relationship between
managers overconfidence and corporate merger and acquisition investment behavior. Studies have shown that: Consider the long-term
self-interest of mergers and the reality of general failure of acquisitions, managers of China’s listed companies for the merger and acquisi-
tion investment showed a cautious attitude of a higher degree. But the merger and acquisition investment of listed companies-cash flow
sensitivity is highly relevant to the degree of managers’ confidence, indicating that merger and acquisition investment suffered the double
impact of free cash flow as well as the degree of managers’ confidence.

Key Words: success paradox; overconfidence; merger and acquisition investment; sensitivity of investment-cash flow
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