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The Attribute Differences and Functional Differentiation

of Enterprise Internal Control
SUN Fang-cheng' , YANG Xing-long®, TIAN Guan-jun’

(1. Chongging Three Gorges University, Chongqing 400050, China;

2. School of Accounting, Chongqing University of Technology, Chongging 400050, China)

Abstract: The development of internal control theory results from the promotion of auditing profession. It pays too much attention to the

need of auditing and neglects the enterprise’s aspirations of the value creation; therefore, it has a relatively limited effect in promoting its

practical development. By clarifying the current internal control theory, this paper conducts a detailed analysis of the connotation of inter-

nal control from the perspective of supply and demand, and finds that the internal control as an “endogenous system” has been given

more external features and its dual endogenous and exogenous attributes highlighted. The property differences further contribute to the

functional differentiation of internal control. This paper finally distinguishes the difference between the two different properties of the in-

ternal control in terms of guidance and specifications respectively.
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