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A Research on the Nature of the Fair Value and the Reliability of the

Fair Value Measurement
DONG Bi-rong

(School of Accounting, Nanjing Audit University, Nanjing 211815, China)

Abstract : There are two different definitions about fair value in current accounting field, and it initiates a heated contention about the es-

sence of fair value in accounting academic circles. Fair value should be analyzed in the “value-based accounting” system. Fair value is

the objective of value-based measurement, and should not be recognized as a measurement attribute. The hierarchy of fair value measure-

ment should not be classified according to the nature of different measurement attributes, and should be classified according to the param-

eters applied in the degree of reliability in the measurement of fair value.

Key Words: fair value; measurement objectives; measurement attributes; transaction-based accounting; value-based accounting



