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A Correlation between the Size of Independent Directors and the

Accounting Fraud of China and the US: A Comparative Study
HAN Chuanmo, LI Qiulei

(Business School, Tianjin University of Finance and Economics, Tianjin 300222, China)

Abstract: Facing the increasingly serious phenomenon of accounting fraud, China and the US have showed a strong desire to
increase the size of the independent directors continuously. Related analysis in this field and system background thereof reveal
that extensive independent directors do effectively contribute to reduce the actions of accounting fraud in the US; but the rela-
tionship concerned is changing from significantly positive correlation to irrelevant one gradually in China, independent directors
have not been playing their due roles effectively in supervising and preventing accounting frauds. In order to promote the pro-
gress of independent director system, China needs to implement the responsibility supervising and undertaking systems, reform
the appointing and duty performing standards, adjust the personnel structure and perfect the working environment

Key Words: system of independent directors; size of independent directors; accounting fraud; Sino-US comparison;

system perfect
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