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Political Status of Private Entrepreneurs and Auditor Choice .

Evidence from Private Listed Companies in China

LIANG Laixin', FENG Yanchao', YANG Jiwei’
(1. Business School of Central South University, Changsha 410083, China;
2. Yunnan Nationalities University, Kunming 410205, China)

Abstract: Political status of private entrepreneurs has a significant impact on business activities of enterprises, and can affect
auditor choice decision, too. By using data of private enterprises listed companies in Shenzhen and Shanghai Stock Exchange
during the period from 2006 to 2009, the paper examines the relationship between political status of private entrepreneurs and
auditor choice. The empirical results indicate that political status of private entrepreneurs increases significantly the probability
of private listed companies in selecting big 10 CPA firms, and the higher the level of political status is, the higher probability
of private listed companies is in selecting big 10 CPA firms.
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