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[ FTAE %4t B E4F ]
Auditor Tenure and Auditor Independence: An Empirical Analysis
Based on Going-Concern Opinions

JIANG Wei', LI Bin®

(1. Department of Accounting, Jinan University, Guangzhou 510632, China;
2. Investment Banking Department, Guangfa Securities, Guangzhou 510075, China)

Abstract: This paper measures an auditor independence as whether auditors issue going-concern opinions for financially dis-
tressed companies, and empirically analyses the relationship between auditor tenure and auditor independence from both the
angle of CPA tenure and audit firm tenure. The result shows that no matter which auditor tenure refers to, auditor independ-
ence lowers as tenure lengthens, providing an empirical support for the rationality of the mandatory CPA rotation policy which
has been carried out in China.

Key Words: auditor tenure; CPA tenure; audit firm tenure; auditor independence; going-concern auditing opinions
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