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Internal Control Information Disclosure from the Perspective
of Economic Consequence Concept: Reflections Based on the Year 2001

to 2008 Annual Reports of 3 Big Commercial Banks
SONG Jingjin

(School of Accounting, Jiangxi University of Finance and Economics, Nanchang 330013, China)

Abstract: The economic consequence is an inherent attribute of information and information disclosure. It is very important to
be aware of economic consequences of internal control information for regulators, providers and users. Specifically, regulators
should promulgate investors’ protection-oriented regulations. Listed companies should be aware that it is a duty to disclose high
quality internal control information to their investors. In this way, investors will be able to adjust capital cost according to the
information quality to compete among companies. Market regulators should focus on truthfulness, completeness, timeliness and
understandability of internal control information and carry out a substantial regulation.

Key Words: economic consequence concept; internal control information; information disclosure; listed banks
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