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A Research on “ Offending Despite Repeated Auditing ”

Based on Contractual Rules

MA Yiqun'?, HUANG Bulong®, SHI Anna'
(1. Jiangsu Audit Institute, Nanjing 210009, China; 2. School of Business, Hohai University, Nanjing 210098, China)

Abstract; We have built up a model of “offending despite repeated auditing ”. By using the different theoretical models be-
tween the Central Government and its different functionary departments, we analyzed the causes for the practice of “offending
despite repeated auditing ”, the effective path of government auditing and the mechanism of government procurement. We
come to the conclusion that, firstly, the Central Government is failing to effectively regulate the behaviors of departments ex-
cept for the budget, in some extreme cases departments will profit high illegal earnings; secondly, in the case of lack of ac-
countability mechanism, government auditing plays an important role in the announcement of auditing results as a regulatory
function through the system of commitment and responsibility; finally, government procurement brings a full play in the spe-
cialized investment and stabilizes the contractual relationship between Central Government and its subordinate departments.

Key Words: contractual rules; offending despite repeated auditing; announcement of auditing results; government procure-

ment; government auditing
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