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Regional Environment , Political Connections and The Auditor Selection .
Empirical Evidence from Chinese Private Listed Companies

HUANG Xin-jian, ZHANG Hui
( College of Economics and Business Administration, Chongqing University, Chongqing 400044, China)

Abstract: Based on the data of Chinese listed private enterprises from 2005 to 2008, we study the relationship between envi-
ronmental , political connections and the audit requirements. The results showed that, in the areas of poor market environment,
companies tend to choose low-quality auditors and are more motivated to seek political connections, when choosing the auditor,
political connection and the regional environment can be an alternative. We also find that politically connected firms prefer low-
quality auditors, and they often correspond to a greater degree of earnings management. The results of this study not only enri-
ches the literature of political association, but also has some inspiration for the legal construction in China.

Key Words: regional environment; political connections; auditor selection; private listed companies
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